05/ 08/ 1997
Madagascar offers special incentives

Cheah Chor Soo

MADAGASCAR i s inviting Malaysian investors to take part inits
privatisation exercises which formpart of its national econonic
devel opnent pl an.

Its Deputy Prinme Mnister Herizo Razafimahal eo said incentives ranging
fromfree zone status to corporate tax exenption for the first 10 years of
operation, would be granted to Ml aysi an conpani es that devote 95 per cent
of their operations to export-oriented activities.

Mal aysi an i nvestors could al so | ook forward to a total tax exenption on
i nported production material, no constraints in hiring expatriates, and
unlimted repatriation of profits back to Ml aysi a.

Stressing that such deals were "specifically extended to the Ml aysi an
busi ness fraternity", Razafinmahal eo said they could al so benefit fromthe
speci al preferential status to penetrate European and US market.

"This is in tandemw th the Governnent's noderni sation policy of noving
away froman agricul ture-based econony to privatising all our 127 state-
owned conpani es over the next five years.

"At the initial stage, | will consider | abour intensive industries such
as textile and garnment nmaking, tourismand hotels, telecomunications,

i nfrastructure (power generation and road systen) and banki ng as sectors
wi th i nmedi ate potenti al

"I amoptimstic that the Mal aysi an i nvestnents can take off even by the
end of this year," he told a Press conference after attending a dinner at
t he resi dence of Madagascar's first honorary consul in Ml aysia Datuk
Zazl an Mohaned Sanin in Shah Alam on Friday.

Al so present were the Foreign Mnistry's Under-Secretary (West Asi a,
Africa and the Organisation of Islamc Conference) Datuk Deva Mohd R dzam
Zazl an, and KUB Mal aysi a Bhd chai rman Dat uk Hassan Har un.

Razafi mahal eo was in Malaysia to attend the three-day Langkaw
I nternational Dial ogue whi ch ended | ast Wednesday.

He had earlier paid courtesy calls on Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad, Deputy Prinme M nister Datuk Seri Anwar |brahim Foreign
M ni ster Datuk Seri Abdul | ah Ahmad Badawi and Transport M ni ster Datuk
Seri Dr Ling Liong Sik

Razafi mahal eo, who is al so Madagascar's Foreign Mnister, said that it
was essential for both parties to be commtted "and willing to get things
done quickly with guaranteed result.”

"W shoul d push not only for the signing of MiUs, but al so ensure that
there is concrete effort towards the realisation of the plans," he said,
addi ng that the island-nation was inpressed with the robust progress
Langkawi is enjoying today.

Since opening "at full-blast" five nonths ago, the former French col ony
has learnt that it is vital to accept Asia and nei ghbouring South Africa
as trade partners.

"Madagascar has a very stable political climte with rare possibility of
political turmpil spilling over from nei ghbouring countries.

"It is also rich in mneral resources |ike petroleum uranium
phosphat es, bauxite, iron and various gem stones whi ch have not been fully
exploited. The majority of our population is highly-educated, skillful,
har dwor ki ng and eager to | earn new things," said Razafi nahal eo.

Razafi mahal eo i dentified I nnovest Bhd, Milti-Purpose Hol di ngs Bhd, Eon
Group and Kewangan Usaha Bersatu Bhd as conpani es whi ch have expressed



keen interest to invest in Madagascar.
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