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MAHATHI R: CONSENSUS NEEDED ON | SLAM C BANKI NG

By: Abdul Rahnman Ahnad

MANAMA, April 9 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Moharmed said there is a need for consultati on anmong Muslim countries, and
per haps consensus, on what is permssible and not under the Islanic Banking
System

The prine mnister, who is a three-day official visit here, said |like
Bahrai n, Mal aysia had experience in Islamc Banking but doubts were being
cast whether the system conforned to Islamc | aw.

In Mal aysia, the Islam c banking systemwas wel |l -received not only
anong the Muslins but al so non-Mislins who nake borrow ngs through the
system he said during a dialogue with menbers of the Bahraini Chanber of
Comrer ce and bankers yesterday.

He said the system had been extended into the insurance and
pawn- br oki ng and other financial activities and Ml aysian conmercial banks
have been allowed to use the system through their respective Islanic
banki ng w ndows.

He also clarified that it wuld take tine for Malaysia to allow foreign
banks to operate in Ml aysia except those on a reciprocal basis.

This was to protect |ocal banks, which have been encouraged to nerge,
so that they could easily conpete with other bigger banks when
liberalisation by the Wrld Trade Organi sation becane effective, he said.

On investnment, Dr Mahathir advised Bahraini businessmen to make
Mal aysia a gateway to market their products in the Southeast Asian and
nei ghbouring regions.

He encouraged themto set up joint ventures with Ml aysian counterparts
particularly in the production of alumnium cast and wheels.

Dr Mahathir said Ml aysia would probably participate in sone industries
here as Ml aysi an conpani es were now spreadi ng their investnent abroad.

He al so shared with Bahraini businessmen Ml aysia's success story,
spurred by the "Malaysia Can Do It" spirit, in transformng itself froma
agricultural to a manufacturing and soon to a hi gh-technol ogy nation.

He said the Ml aysian governnment was fortunate to have successfully
changed the attitude of the people towards work.

Dr Mahathir also said he would ask for an i mediate investigation into
the case of Ml aysian plywood being sold here at a higher price pronpting
buyers to | ook for cheaper alternative suppliers |ike Indonesia.

He described Bahrain as a potential place for investnent by Ml aysian
busi nessnen as the country inports all kinds of products.

"You are big inporters and we are big exporters,” he said adding that
Bahrain i nports goods mainly from Europe or Japan.

"Once we know what we can provide you an alternative source, it would
be worthwhil e that you inport fromus,"” he added. -- BERNAVA
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