03 NOV 1997
Mahat hi r - G15
MAHATHI R CALLS FOR FAIR RULES I N CURRENCY AND GLOBAL TRADE

KUALA LUMPUR, Nov 3 (Bernamm) -- Prinme Mnister Datuk Seri Dr Mahathir
Moharmad as expected continued his fight against unregulated currency
trading, saying it is time to draw up fair rules for currency and gl obal
trade when opening the seventh G5 sunmit here today.

" The deliberate devaluation of the currency of a country by currency
traders purely for profit is a serious denial of the rights of independent
nations," he said.

Describing the present system of currency trading as unethical and
unfair to the countries attacked, he said, if globalisation was to bhe
accepted, there nust be a fair system of trading, be it in goods and
servi ces, shares or currency.

Dr Mahathir said narket forces were by thensel ves exploitative and
cannot determine that the rules and regulations would be fair to all

"Thus, a few bottles of whisky were the price paid for Manhattan Isl and
and gl ass beads were traded for val uabl e goods and treasures belonging to
t he indi genous people, the sinple and trusting natives," he said.

Rel ating the painful experience of Ml aysia and other Southeast Asian
countries with currency speculators, Dr Mahathir said while currency
deval uati on may be caused by certain weaknesses of a country's econony, the
truth was that currencies weakened only if currency traders sold them for
US dol |l ars.

He said currency depreciated due to repeated selling by specul ators who
then buy them back when it had sufficiently lost its value to rake in
profits.

The target nust be the currency of countries with a degree of
prosperity and this negated years of hardwork and sacrifices, he said

On the other hand, the currency traders nmake billions in profit and pay
absolutely no taxes to the countries they inpoverish and make profits from
he said.

The sumit is also attended by President Suharto of |ndonesia,

Presi dent Robert Migabe of Zi nbabwe, President Hosni Mibarak of Egypt,
President Al berto Fujinori of Peru, President Liam ne Zeroual of Algeria,
Vi ce- President Dr Carl os Ruckauf of Argentina, Vice-President Krishan Kant
of India and Deputy Prine Mnister Dr Seymour Millings of Janmmica

The G15 conprises Algeria, Argentina, Brazil, Chile, Egypt, India,
| ndonesi a, Janai ca, Ml aysia, Mexico, N geria, Peru, Senegal, Venezuela and
Zi mhabwe. Kenya joins the grouping as its 16th nenber here

Dr Mahathir, who is one of the driving forces behind the South forum
drew the attention of menber countries to the disturbing trends that had
enmerged since the last Wrld Trade Organisation (WO ministerial neeting
in Singapore that could be detrinmental to devel oping nations

Besides the threat of unilateral action, denial of devel oping status
and little liberalisation in textiles, garnents and commodities, devel oping
countries may be caught in the enmergence of anti-dunping actions and
i mbal ance in services trade.

He also said direct foreign investnents could damage share markets of
devel opi ng countries because foreign investors sinply dunped shares for
hi gh capital gains after pushing up the prices to ridiculously high Ievels.

"It is far better for us to invest in productive capacities on our own
and ot her devel oping countries than to depend on hot noney inflow into our
country," he said.



In keeping with Malaysia's "prosper thy neighbour"” policy, Dr Mhathir
hoped that South countries would nmake use of Malaysia's Miltinmedia Super
Corridor, a test-bed for information technology that is being devel oped
along a 15km by 50km corridor south of the Ml aysian capital

He al so urged South countries not to be conplacent and | ook to new
hori zon by venturing into non-traditional nmarkets and forge multi-faceted
partnershi ps anong thensel ves.

The Gl5, he said, was unique as it was one of the few econonic
groupi ngs of devel opi ng countries which was trans-regi onal and anopng its
nmenbers were sone of the nost dynami c devel opi ng econonics in the world

" W can choose either to make use of this potential or let it go to
waste. W need to consolidate our potentials. Let us not allow the
chal l enges that we face cloud our visions for tonmorrow as we advance into
the new nillennium" he said.

He al so wel coned Kenya into the grouping as its 16th nmenber. -- BERNAMA
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