07 AUG 1997
Mahat hi r - Bakun
MAHATHI R CONFI DENT OF SETTLEMENT TO BAKUN DI SPUTE

KUALA LUMPUR, Aug 7 (Bernamm) -- Prinme Mnister Datuk Seri Dr Mahathir
Moharmed said the government is confident that the dispute over an agreenent
on the construction of the RML3.6-billion Bakun hydro-electric damin
Sarawak can be resol ved.

The dispute, between project proponent Ekran Berhad and the nmnain
contractor, Asea Brown Boveri (ABB), was mainly over the engineering,
procurenent and construction (EPC) contract of the project.

"W are working on it and | think we can resolve it. One way or
another, it will be resolved," Dr Mahathir said after |aunching a conpany
called InterAsia Fairs and Exhibitions Sdn Bhd here.

He said the inportant thing was that the Bakun dam woul d be built.

Dr Mahathir was al so asked on narket talk that ABB had asked the
governnment to "stand guarantor for the project”.

To this Dr Mahathir replied:"W can't stand guarantee for something
(agreenent) that we think is not safe, we will stand guarantee if it (the
agreenment) is safe."

He said the governnent would have to study the reasons why Ekran was
"unhappy with the (EPC contract) agreenent".

The Prine Mnister said the he had received a report from Ekran on the
matter and would study it.

Last Thursday Dr Mahathir said the governnent would consider appointing
a new contractor should the dispute remain unresol ved.

Ekran and ABB were supposed to neet this week to further discuss the
matter.

Ekran executive chairman Tan Sri Ting Pek Khiing |ast week said the
di spute between Ekran and the ABB | ed-consortium centred on cost overruns
above the stipulated worth of the project which can be clained by ABB.

According to Ting, there were points in the EPC contract providing for
ABB to claim costs exceeding the value of the US$5.44 billion contract.
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