21 JuL 1997
MAHATHI R QUESTI ONS MOTI VE BEHI ND RECENT CURRENCY TURMO L

By: Zai noor Sul ai man

OKAYAMA, (Japan) July 21 (Bernamm) -- Mal aysia believes that the recent
currency turnoil in some Southeast Asian countries was a deliberate act by
a foreign-based foundation to destabilise the economies of Asean coutries
Prime Mnister Datuk Seri Dr Mahathir Mhanmad said today.

"W feel that there are sonme other agenda, especially when the
specul ator, who heads a foreign-based foundation, had attenpted to create
an open society in a Southeast Asian country, so as to depress the
econoni es of Asean countries," he added.

Sayi ng that the fundamentals were good and their econonies were strong
yet there were attenpts by speculators to depress their currencies, he said
at a dialogue session with the Okamaya busi ness conmunity here

Dr Mahathir said when the world decided to float currencies instead of
a fixed exchange rate, it had caused a lot of destabilisation.

"But over the years we (have shown we) can nmanage it. But now there are
i ndi vidual s who have a lot of noney to play around by speculating in
currencies to make noney for thensel ves," he said.

"Sonetines they have a political agenda and the countries of Asean |ike
Thai |l and, the Philippines, |Indonesia and Mal aysia had becone their
targets," he said.

Dr Mahathir said Malaysia and its neighbours were doing better than
many devel oped countries and yet there was pressure on their currencies to
be deval ued.

"Actually many people say that the Ml aysian ringgit is already
under-value and it should be reval ued," he said.

He said the national oil corporation, Petronas, had registered a profit
of over RML billion and this even surpassed the performances of nany big
foreign conpanies and yet there was pressure to push down the value of the
ringgit.

During the two-hour dialogue, the Prime Mnister was asked a w de range
of questions from Look East Policy to the Miltinmedia Super Corridor (MSC).

Replying to a question, Dr Mahathir said due to the keen interest shown
by many businessnen for direct air and sea |links between Ml aysia and
Ckayanmm, about 600 km sout hwest of Tokyo, Malaysia Airlines may consider
operating flights to this city.

At present, Korean Airlines is the only foreign carrier which operates
five-weekly services into this prefecture.

Dr Mahathir also met sonme 30 Mal aysian students studying here and in
t he nei ghbouring areas.

He | eaves for Kuala Lunpur tonmorrow, ending his two-nonth
| eave-cumworking visit which took himto several countries including
Britain, Lebanon, Turkey, Hungary and Japan. -- BERNANA
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