13 MAY 1997

MAHATHI R W TNESSES SI GNI NG OF BAKUN UNDERWRI TI NG PACT

KUALA LUMPUR, May 13 (Bernamm) -- Datuk Seri Dr Mahathir Mhanmad today
wi t nessed the signing of the underwiting agreenent between Bakun
Hydro- El ectric Corporation Berhad (BHEC) and a consortium of underwiters
for the construction of the RML3.6 billion hydroelectric power plant in
Sar awak, here.

Earlier, the Prine Mnister |aunched the corporate |ogo of BHEC.

Al so present at the function held at the Putra Wrld Trade Centre were
Energy, Tel econmunications and Posts Mnister Datuk Leo Myggie and BHEC
executive chairnman Tan Sri Ting Pek Khiing.

Wrk on the project started in Cctober |ast year with the initial
operational date and commercial operational date to be not later than Cct
31, 2002, and Aug 31, 2003, respectively.

The hydroel ectric power plant will have an installed capacity of 2,520
megawatts in Sarawak and power transm ssion system conprising about 670km
overhead HVYDC lines in the state and about 670km submari ne cables linked to
Tenaga Nasional Bhd's transm ssion system in Peninsular Malaysia.

Ting's Ekran Berhad will hold 32 per cent equity in BHEC, naking it the
single |argest sharehol der. The Sarawak Governnent will hold 19 per cent,
Sarawak El ectricity Supply Corporation nine per cent and Tenaga Nasional,
t he Mal aysi an governnent through Khazanah Nasi onal Bhd and the Enpl oyees'
Provi dent Fund each holding a five per cent stake.

From t he bal ance of 25 per cent, 15 per cent is allocated to the
Mal aysi an public and 10 per cent to Ml aysian and foreign institutions.

BHEC, which will be listed on the main board of the Kuala Lunpur Stock
Exchage, is nmaking a public issue of 375,000,000 new ordinary shares of RML
at an issue price of RV per share. -- BERNAMVA
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