28 APR 1997
Mahat hi r - rubber
MAHATHI R MEGA PRQIECTS NOT USI NG ENOUGH RUBBER

KUALA LUMPUR, April 28 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad said today the use of rubber products in loca
mega- proj ects under construction i s not encouraging

Per haps, he said, this happened because project consultants, architects
and engineers did not get sufficient exposure to such products.

Openi ng the Ml aysian International Rubber Products Exhibition Centre
here, Dr Mahathir hoped that for mmjor projects being planned now, parties
and policy-nmakers involved would be famliarised with Ml aysi a-nmade
products.

"We nust create the confidence in our rubber-based products for use not
only in nega-projects but all devel opnent projects. | hope in future due
enphasis should be given to the use of our own products in devel opment
projects,” he said.

Dr Mahathir said:"If we ourselves are not willing to use own products,
obviously foreigners will have less confidence in them'

On the exhibition centre, located at the Rubber Research Institute
(RRI') in Sungai Buloh near here, he said it would becone an information and
reference centre for those interested in the nmanufacturing of rubber
products.

The centre woul d al so expose | ocal entrepreneurs and attract themto
venture into the manufacturing of rubber-based products.

Rubber can be used for the manufacture of 10,000 types of products but
of this, only a small ampbunt is produced in Ml aysia, he said.

Dr Mahathir also said that the exhibition centre, sited in the centre
of "the city of rubber" which would be privatised soon, will act as a
catal yst to the devel opnent of the manufacturing of rubber products.

Entrepreneurs, manufacturers, consumers, inporters and exporters as
wel |l as researchers would be able to converge at the centre in efforts to
enhance the |level of the country's rubber manufacturing sector.

The Prine Mnister also said that Malaysia was still producing products
to be supplied to foreign distributors with renowned brand nanes.

These products were accepted as foreign products and usually such
distributors would obtain nore profits due to their brand nanes pasted on
the products.

"While we, who produced the high quality products, get less profit," he
sai d.

It was tine for Malaysia to create, design and produce its own products
with its own brand nane, he said.

"There is no reason why we cannot market products with our own brand
name if the quality is the same and the price is appropriate,” he said.

"Sooner or later, our products will be accepted and our own brand name
will have a premiumwhich is at par with foreign brands,"” he said addi ng
that ©Mal aysia has succeeded in narketing the Standard Ml aysi an Rubber
(SMR) as quality rubber.

Dr Mahathir said Malaysia was currently the world's fifth |argest
consuner of natural rubber and the largest consunmer of latex but 70 per
cent of the rubber used was in the form of | atex.

"This is due to our industry which is nore focused on the |atex dipped
subsector,” he said.

There should be continued efforts to diversify the rubber manufacturing
sector to make it nore stronger, Dr Mahathir said.



He said export value has increased from some RVMB90 million in 1986 to
RM4, 000 million in 1996.

Export val ue of rubber-based products exceeded the export val ue of
natural rubber beginning 1992 except in 1995 when prices of rubber were
hi gh, he said.

"This resulted in the export value of the rubber industry to total
RM7, 700 million, without taking into consideration contribution from the
rubber-wood furniture at some RML, 400 nmillion," Dr Mhathir added. --
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