23 APR 1997

MAHATHI R SPECULATI ON ON KLSE GOCD, BUT NOT OVER- SPECULATI ON

KUALA LUMPUR, April 23 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hir Mohamad says it is good to have specul ation on the |ocal stock
mar ket but too much of it is not good

For instance, he saw no reason why the opening price of new share
issues are four or five times above the offer price, especially when the
conpanies are relatively new.

Speaki ng at a dinner organi sed by the Association of Stockbroking
Conpanies in Mlaysia here tonight, he said sonetinmes conpanies making
their debut on the KLSE open at exhorbitant prem ums which do not reflect
their track record.

He added, however, this seens to be the behaviour of the stock market.

"But, | feel that this is not a healthy trend, especially for initia
public offers,” he said.

On the other hand, Dr Mahathir said sone conpanies listed on the KLSE
are doing well. Sone performed remarkably and chal ked up profits of RM2.0
billion or so.

Dr Mahathir said the econony is doing well and it has been recording a
grom h of nore than eight percent for several years.

"So, share prices should be going up and never cone down," he said in
j est.

He also said stock market investors also put a lot of faith on the
advi ce of certain analysts.

Wien they forecast that the market will go down, investors tend to
believe them and decide to sell their shares, thus, causing share prices to
come down in a self-fulfilling prophecy, he added.

He said when Bank Negara was to say sonething, the market tends to
react negatively.

The central bank actually nmeant well and wanted the econony to continue
doing well, he added

"It does not want to see too much noney put in one basket," he said in
reference to recent noves to inpose limts on |loans to the share and
property sectors.

Dr Mahathir said the government is doing all it can to sustain the
country's growh at nore than ei ght percent.

The governnent has to ensure that the econony grows at nore than eight
percent "if we want to achieve the objectives of Vision 2020," he added

Over the next 10 years, the econony will have to grow at nore than
ei ght percent and the country's G oss Donmestic Product should double every
10 years, he said. -- BERNAMA
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