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Maj u takes over Perwaja (HL)

Manan Gsman; Rosli Zakaria

KUALA TERENGGANU, Wed. - Maju Hol di ngs Sdn Bhd has been given 51 per cent
stake in Perwaja Steel Sdn Bhd, sealing the rescue of the ailing stee
conpany.

Prime M nister Datuk Seri Dr Mahat hir Mhanmad, announcing this tonight,
said the Terengganu Government woul d continue to hold 19 per cent with the
remai ni ng 30 per cent by the Federal Governnent.

Asked whet her the Governnent shares woul d be held by Khazanah Nasi onal
Berhad or the Mnister of Finance Incorporated, Dr Mahathir said: "By the
Gover nnent . "

In addition to holding 51 per cent share of Perwaja, Maju Hol dings will
al so be nmanagi ng the steel conpany.

Dr Mahathir said the Governnent woul d al so take over Perwaja's debts to
enabl e the conpany to operate on a clean slate. The steel firnis
accumul at ed debts and | osses anmounted to RVB billlion.

He said the Governnent would try to recoup the | osses fromother sources
but did not el eborate.

However, Dr Mahathir said the Governnent would not punp in any nore
funds into Perwaj a.

The Governnent, he added, had decided to hold the mnority share as
there was no other party which was interested in the rescue plan.

"It has to start (the rescue plan) with Maju free of any debts and
| osses.

"If Maju starts off while being saddled with huge debts, it will never
be able to operate,” he said when asked by reporters to coment on the
interimmeasure to revive Perwaja | ed by Maj u Hol di ngs whose mandat e
expi red yesterday.

He was approached by reporters after a dinner with Terengganu Menteri
Besar, Tan Sri Wan Mkhtar Ahrmad and State Executive Councillor's at Seri
I man tonight. Dr Mahathir | ater launched the Visit Terengganu Year 1997 at
the Sultan Ismail Nasiruddin Shah stadi um

On whether the Anti-Corruption Agency would proceed with its plan to
question Sel angor Menteri Besar Tan Sri Muhammad Muhanmmad Tai b who was
charged with bringi ng undecl ared noney out of Australia, Dr Mahathir said
it was up to the agency to do so as it was its right.

Asked if he was satisfied with Mihammad' s expl anation, the Prine
M ni ster said there was no reason for himto reject Muhammad' s cl ai mt hat
t he noney was not his.

He said Muhanmad al so showed proof by showi ng all the docunents,
including the lawer's letter, that he wanted to purchase properties (in
Australia).

On the Pulai Chondong by-el ection in Kelantan, he said there was no
reason for the Barisan Nasional to be confident as it was not easy to wn.
He said all parties including forner Parti Mel ayu Semangat 46 nenbers

had been directed to co-operate to ensure BN s victory.

"l do not know why the parties concerned did not participate in the
canmpai gn," he said when told that deputy Kelantan Umo |iaison chief Datuk
Annuar Musa was the only one | eading the BN s canpaign in the by-el ection.
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