20 DEC 1997

MALAY | NSURANCE AGENTS SUPPORTS 51 PCT FOREIGN EQUI TY HOLDI NGS

KUALA LUMPUR, Dec 20 (Bernamm) -- Persatuan Agen-Agen |nsurans Jam nan
Pendapat an Hi dup Mel ayu Mal aysia (Jam n) supported the governnent's
deci sion restricting to 51 percent foreign equity holdings in the insurance
sector.

Jam n president Mhamad Zai nuddin Abu Bakar, said the decision was in
line with the Wirld Trade Organisation's request for a nore |iberalised
mar ket s anbng nenber nations.

" The Mal aysi an governnent, meanwhile, also has the responsiblity and
rights to protect the interest of its econony," he said in a letter to the
Prime Mnister Datuk Seri Dr Mahathir Mhanad.

A copy of the letter dated Dec 17 was nade avail able to Bernama here
t oday.

Zainuddin said the United States' intention to inpose a trade sanction
agai nsts Ml aysia for not adhering to its demand that foreign equity
hol dings in the insurance sector be raised to 100 percent, was
unr easonabl e.

He said the neasure taken by the governnent was reasonabl e and
justified, both the nation and the WO

Zai nauddin said he hoped Dr Mahathir would continue with his efforts to
devel oprent the country. -- BERNAMA
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