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MALAYSI A AND MONGCOLI A TO STEP UP BI LATERAL TI ES

By: Zulkefli Salleh

ULAN BATOR (Mongolia), Sept 9 (Bernama) -- Malaysia is positive that
bilateral relations and cooperation with Mngolia could be further enhanced
especially in business and trade based on "snart partnership”.

Prime Mnister Datuk Seri Dr Mahathir Mhamad, who had formal and
informal discussions with his Mngolian counterpart, M Enkhsai khan, has
identified potentials for closer relations and wi der cooperation with
Mongol i a.

Foreign Mnister Datuk Seri Abdullah Ahmad Badawi, briefing Ml aysian
journalists acconpanying the Prine Mnister on his four-day official visit
to Mongolia which is enbarking on econonmic reforns after the end of the
"Cold War", said that Dr Mahathir also noted the strategic |ocation of the
north eastern Asian nation in terms of two vast markets -- China in the
east and Russia in the west.

The Prinme Mnister, who arrived here yesterday, today |ed the Ml aysian
del egation in bilateral talks with the Mngolian delegation |ed by
Enkhsai khan at the Mongolian parliament house.

Abdul | ah said that the two countries agreed to enter into an air
agreenent, an inmportant step towards enhancing ties.

The agreenent, which allows Ml aysia to nount flights to U an Bator,
was signed by Transport Mnister Datuk Seri Dr Ling Liong Sik and Mngolian
M nister of Infrastructure G N andava, w tnessed by Dr Mbhathir and
Enkhsai khan, after the bilateral talks.

Dr Ling said that under the agreenent, Malaysia is allowed to carry
1,800 passengers a week between Mal aysia and Mngolia via three
intermedi ate points -- Beijing, Shanghai and Seoul -- and to Mboscow, as a
beyond point while Mngolia will have reciprocal rights with internediate
poi nts, possibly Seoul as one of them and Singapore as the beyond point.

Dr Ling said discussions on the details would begin inmediately but
initially, Malaysia would try the code share arrangement with Mngolia
instead of launching flights there because it did not want "to eat into"
Mongolia's nmarket share.

Mal aysia Airlines (MAS) now flies six times to Beijing where MAS and
the Mongolian airline, MAT, could shift passengers, he said.

Dr Mahathir al so witnessed the signing of an agreenent on econom c,
scientific, technical and cultural cooperation between the two countries
signed by Abdullah and Mongolia's Mnister of External Affairs SH
Al tengeral, and a menorandum of understanding on scientific and technical
cooperation on palm oil application in Mngolia, signed by Primary
Industries Mnistry Secretary-Ceneral Datuk Harun Siraj and B. Khukenkhu,
the executive chairman of Khunstex Technol ogy, a Mongolian food-processing
conpany.

Abdul I ah said that Dr Mahathir and his Mongolian counterpart also
agreed that Ml aysia and Mongolia carry out a feasibility study on the
setting up of an inland port in Mongolia to overcone the problem of
transportati on of goods.

Since |andl ocked Mongolia has no sea port, transportation is a problem
but transportation of goods by railway which is already in existence in the
country, is a good way to increase trade activities.

In this regard, Dr Mahathir had briefed his Mngolian counterpart on
the proposed Trans-Asia railway running from Si ngapore through Ml aysia to
Kungm ng, China and Europe, he added.



Lat er, addressi ng Mongolian busi nessnen and a 66- nenber Ml aysi an
busi ness del egation at a business luncheon, Dr Mhathir said that the
busi ness comunities of the two countries should not be constrai ned by the
notion that trade could not flourish between and anong devel opi ng
countries.

He said that Malaysia's total trade with other devel oping countries
expanded by 13.6 per cent to US$23.9 billion in 1995 while her total
exports to the devel oping countries increaded by 8.3 per cent to US$13.9
billion.

As a group, developing countries accounted for 17.7 per cent of
Mal aysia's total world exports |ast year, he said.

Dr Mahathir urged the private sector of both countries to play a
| eading role in enhancing cooperation and trade between the two countries
which is vital in a market system

He said they should utilise the necessary framework to enhance business
already put in place for the two countries in the formof the |nvestnent
Guar antee Agreenent and Avoi dance of Double Taxation Agreenment which were
signed in Kuala Lunmpur in 1995,

Dr Mahat hir hoped the Ml aysi an busi nessnen acconpanyi ng hi m and
Mongol i an busi nessnmen woul d build upon the initial ties established during
earlier visits by the Mngolian business delegation in July 1995 and in
March | ast vyear.

Dr Mahathir noted that business ventures between Mongolians and
Mal aysi ana are already in place here. Mongolia's MM Holding Ltd has a
nunber of joint ventures with Ml aysia's Sriwani Hol di ngs Berhad through MV
Sriwani Co Ltd, for the construction and managenent of duty-free conpl exes.

Apart from that, Malaysia Mning Corporation (M), through a
joint-venture arrangenment with its Mngolian partners, will undertake the
Egiin Hydro Electric Project, and agreenents between the Mnsonic G oup of
Mongol ia and Optastar Sdn Bhd of Malaysia will lead to the supply of
Mal aysi an refined sugar and rice to Monsonic Goup, he said

Dr Mahathir said Malaysia was following with great interest Mongolia's
econonom ¢ transition and wel comed the country's efforts to bring its
econony into the nmainstream of the world trading system

Mongolia's nove to accede to the Wrld Trade Organisation is a
testinony to this intent, he said.

The Prime Mnister said he believed that Ml aysia and Mngolia coul d
raise their econonmic relation to a new level fromthe current |ow |evel of
trade and the narrow range of products traded which he said is far bel ow
the potential that |ies ahead.

Bil ateral trade between Mongolia and Malaysia is about 0.32 per cent of
Mongolia's total world trade |ast year. From US$172,000 in 1990, total
trade between the two countries increased to US$2.715 million |last year.

Mal aysi a's export to Mongolia was US$1.58 million last year, while
i nports anmounted to US$1l.14 nillion, he said.

Mal aysi a exports to Mongolia soap and cl eansing preparation, furniture
and parts, petroleum products, beverages, and heating and cooling
equi pnent .

In the bilateral talks, Ml aysia and Mongolia also agreed to enhance
cooperation at the international |evel by helping and consulting each other
on international issues fromtinme to tinme, especially on the reform of the
United Nations, and in activities related to the Non-Aligned Myvenent and
the G 77.

Mal aysi a al so agreed to extend training to Mongolians in the fields of
m ni ng, geology and electronics and other fields offered under the
Mal aysi an Techni cal Cooperation Programe (MICP).

Later in the afternoon, Dr Mahathir and his Mongolian counterpart



Enkhsai khan of ficiated and toured a duty-free shop belonging to the
joint-venture conmpany MM Srwani Co Ltd, at the Buyant-Ukha International
Ai rport.

Dr Mahathir, prior to attending the bilateral talks, called on the
chai rman of Mongolian parlianent R Gonchigdorj during which they agreed
that the Ml aysian and Mngolian parlianments foster cooperation including

internationally under the International Parlianmentary Union (IPU).
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