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MALAYSI A AND | NDONESI A PLAN BRI DGE ACROSS MALACCA STRAITS

By: Mkhtar Hussain

| STANBUL, June 15 (Bernanm) -- Ml aysia and Indonesia are planning to
build a bridge across the Malacca Straits to |ink peninsular Ml aysia with
Sumat er a.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad disclosed this to
reporters after talks with President Suharto of |ndonesia here today.

Dr Mahathir and Suharto are here attending the inaugural summt of
heads of governnent of the group of eight Islamc devel oping nations (D8).

He said nmaking the proposed bridge a reality woul d depend on a
feasibility study bei ng undertaken.

"I't will be inplenented if it is feasible," he said after the 20-m nute
nmeeting at their hotel here.

Dr Mahathir, however, did not give details on the proposed bridge

The Mal acca Straits, which separates peninsular Ml aysia from Sunmatera
is one of Southeast Asia's vital trading routes.

The narrowest points between the two mainland are only 24 km apart.

Presently ferry services also link the two regions through Kukup in
Johor, Mel aka and Pul au Pi nang.

Dr Mahathir said he and Suharto al so di scussed Mal aysian investnents in
I ndonesi a which were not facing nuch problens.

"We understand in the difficulties in Indonesia and we'll take al
these into account," he said.

Dr Mahathir had earlier held talks with Iranian president Ai Akbar
Hashenm Rafsanjani, Turkish president Suleyman Denmirel and prine mninister
Necnettin Erbakan and Bangl adeshi prime mnister Shei kh Hassina Wjed

Foreign M nister Datuk Abdullah Ahnmad Badawi, who briefed Ml aysian
reporters on Dr Mahathir's neeting with Erbakan yesterday, said Turkey
| ooked forward to having closer economc ties with Ml aysia especially in
def ence and autonotive industries.

Abdul I ah said Turkey believed she could share with Ml aysia her
expertise in construction of submarines and warships

"Turkey also believes that the Ml aysian autonotive industry can be
expanded to the country through collaboration especially in production and
mar keting," said Abdull ah.

He said Erbakan also invited Dr Mahathir to nake a private visit to
Turkey to tour the country's free trade zone in which Ml aysian investors
could al so take part.

Meanwhi | e, Foreign M nister Datuk Abdullah Ahnmad Badawi said Ml aysia
nooted the idea for the bridge and Indonesia expressed willingness to
cooperate to see it materialised.

But Mal aysia was required to conduct the feasibility study for the
proposed project, he said.

"Di scussi ons between the two |eaders wholly reflected their conmmon
desire to reinforce bilateral economc ties between Ml aysia and
| ndonesi a," said Abdul |l ah.

Abdul | ah also identified that the problematic Ml aysian investnent in
I ndonesi a pertained to oil palm ventures in the republic undertaken by
Mal aysi an conpani es.

"President Suharto explained his government's policy of linmiting the
size of oil palmestates to only two million hectares since the republic
itself is planning its own |and devel opnent schemes,” said Abdullah

On Dr Mahathir's neeting with Shei kh Hasi na Waj ed, his new Bangl adeshi



counterpart, Abdullah said Bangl adesh invited Ml aysian conpanies to set up
factories there to help reduce unenploynent in that country.

"Hasina is very hopeful that Mal aysian conpanies can set up in
Bangl adesh industries no longer a priority in Mlaysia," he said.

Abdul I ah said Dr Mahathir explained to Hasina that Ml aysia mght no
| onger need Bangl adeshi workers in future as the country graduated to
non- | abour intensive high-technol ogy industries.

However, Dr Mahathir told her that Ml aysian conpanies may invest in
Bangl adesh especially in |abour-intensive nmanufacturing sector, Abdullah
added.

On matters raised during Dr Mahathir's talks with President Rafsanjani
Abdul I ah said Ml aysia hoped to be able to nake use of Iran's rail service
to transport goods to the West Asian narket.

He said Rafsanjani told Dr Mahathir that ©Malaysia could set up transit
depots in Iranian free trade zones to store Ml aysi an goods bound for
export by rail

Abdul | ah added both | eaders al so agreed to upgrade Iran-Mal aysi a
bilateral ties since trade volume between them was still small. -- Bernama
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