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MALAYSI A CAN AVO D RECESSI ON, SAYS MAHATHI R

By: Azman U ang

LONDON, May 23 (Bernamm) -- The Mal aysi an econony has reached a stage
where it has nore than enough strength to avoid recession in the future
Prime Mnister Datuk Seri Dr Mahathir Mhanmad has assured.

And he said that doubts about the resilience of the Ml aysian econony
were actually the work of some so-called "great" econonm c magazi nes and
ot her sceptics which used words |ike "overheating”" and even advi sed
Mal aysia to slow down its robust growh or face a serious recession.

"We refused to slow down our econony. |In 1996, they said our econony
was overheating but we still had over eight per cent growth which we have
been having continuously for the last nine years," Dr Mahathir told
Mal aysi an students during a visit to the Warwi ck University in Coventry
Thur sday.

@ ving a "business as usual" nessage to the students, the Prine
M ni ster said he did not want to sound over-confident but "we think we can
manage the econony very well".

"OF course they talk about overheating just |ike when you drive your
car too nuch. But this is because the car does not have a good cooling
system | i ke Malaysia has," he told over 400 students who included those
fromthe nearby Coventry University.

Earlier, Dr Mahathir was given a rousing "Ml aysi an-style" wel cone by
the students when he arrived at the univerity, conplete with a "konpang"
group and girls carrying the "bunga manggar”

He said a lot of predictions about the Ml aysian econony by the
prophets of doom had been proved wong, and there was no reason to believe
that these negative-thinkers would do better the next tine.

When Mexi co faced an econonmic collapse a few years ago, they cane out
with a warning that it would be Ml aysia next but this did not happen, said
Dr Mahat hir.

He admitted that one key problemto the econony was the deficit in the
bal ance of paynment, but said this was being addressed with severa
corrective neasures which were beginning to show positive results.

In 1995, Ml aysia had a bal ance of payment deficit of RML9 billion.

Bal ance of paynment deficit is caused by an excess of inports over exports.

Dr Mahathir's lecture on the Ml aysi an econony, in his usual style of
explaining difficult things in a sinple and straight-forward nmanner, got
down well with the students who appeared to understand him better than what
per haps any busi ness nmagazi ne and text book could do

Mal aysi ans, for one, are inporting many unnecessary goods not only to
suit their nmore affluent lifestyles while industries are bringing in nore
machi neri es even though many existing nachineries can still be used if they
are reconditioned.

To tackle this problemand bring down inports, the governnment is givVing
incentives to industries to recondition machineries which are being left to
rot.

Already, this effort is showing sone results and for the first three
nonths of this year, Ml aysia has registered a healthy surplus while nore
neasures will be taken to reduce inmports and increase val ue-added exports,
said Dr Mhathir.

"Today, Malaysia is cash-rich. W manufacture goods ourselves and if we
can further add value to our exports, then we can overcone our bal ance of
paynent problem ™ he said.



He spoke of the totally hone-made el ectrical appliances under the "MC
br and- nane being produced fromthe MEC City in Pahang as one of the major
efforts to reduce inports as Malaysia is a huge inporter of such household
products.

The Prine Mnister said if Malaysia could 20 years ago register an
econonmic growmh of 6.7 per cent based nmainly on the strength of two
exports, rubber and tin, there was absolutely no reason why it would face a
recession with so nuch varied itens on its export |ist now.

"Mal aysia needs only an econonic growmh rate of 7 per cent annually to
achieve the target of becoming an industrialised nation by the year 2020
This nmeans we need only to inprove by 0.3 per cent fromthe rate we
achi eved 20 years ago with only rubber and tin," he said.

Today, 80 per cent of Malaysia's total earnings comes from exports of
manuf act ured goods. Total exports have reached US$80 billion annually while
total trade anmpbunts to US$170 billion.

"Mal aysia is now the 17th biggest trading nation in the world. W can
even do better than this if we upgrade our skills in everything that we do,
especially in engineering and managenent,” he told the students who are
nmostly pursuing courses in these two fields.

The Warwi ck University is rated fifth anong 100 universities in the
United Kingdom but top in terns of engineering and managenent through its
Warwi ck Manufacturing Goup (WM5, a collaborative centre run in
partnership with between the universsity and industries in Britain to train
top flight nmanagers.

"You are indeed very fortunate to be able to study in this university
and | advise you to learn as nuch as you can while here. Conme back to
Mal aysi a where your skills are very much needed especially in our
Mul timedi a Super Corridor,"” said the Prime Mnister who is ending his
five-day visit to Britain to woo investors to the just-established
mul ti medi a hub.

Dr Mahathir earlier spent over two hours touring the various facilities
at the WMG which has beconme the npbst successful business school in Britain
in turning technology into profits.

He was briefed by Prof Kumar Bhattacharya, who founded the WMG in 1990
and has since turned it into the biggest and nost profitable post-graduate
centre for engineering research and devel opment in Europe

I ndi an- born Bhattacharya, now a British citizen, said the WJG now
generated 51 mllion pound of business a year and has devel oped industrial
partnerships with over 300 conpani es throughout Europe. WMG is basically a
menbers-only R&D cl ub.

Dr Mahathir also witnessed the signing of a Menobrandum of Understandi ng
between two of WWMG s industrial partners, Conputervision and Bridgeport and
Mal aysia for technol ogy transfer.

WVG has al so established a thriving Business and Technol ogy Centre
(BATC) in Kuala Lunpur in partnership with Universiti Teknol ogi Mal aysia
(UTM to train top managers from Ml aysian industries.

He was briefed on the BATC by UTM Vi ce- Chancel | or Datuk Dr Ahnmad
Zaharuddi n 1ldrus.

The students were very inquisitive about devel opnents in Ml aysia and
government policies but Dr Mahathir, who arrived at the university in a
heli copter, pleaded with them not to ask too many questions because he said
it had started raining outside and that he had to fly back to London for
t he one-hour journey.

He was practically "nobbed" by the students when naking his way out of
the university hall with his bodyguards having a hard time controlling the
crowds.

But Dr Mahathir took it all in his strides, obliging al nost al



requests to have pictures taken with the students.

"We are so thrilled to neet him personally here. | don't think I'll
have this chance to take pictures with him back home. Dr Mahathir is so
handsome," said a girl student who was so excited that she nelted into the
crowd before she could give her name. -- BERNAMA
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