14/ 12/ 1997

Mal aysia can't afford to open sector conpletely

PETALI NG JAYA, Sat. - Prine Mnister Datuk Seri Dr Mahathir Mhamad said
today Mal aysia is not in a position to conpletely open up its financia
sector to foreign participation as it is still weak conpared to those in
ot her countries.

"If we open up, Ml aysian banks, which are very much smaller, wll
suffer,” he told a dialogue with top Asean busi ness | eaders at the Private
Sector Salute to Asean Conference at the Sunway Lagoon Resort Hot el

The t hree-day conference whi ch began today, brings together top-Ievel
Asean busi ness | eaders and fromother parts of the world to interface with
the Asean Heads of Governnent and other ministers to discuss key issues
and concerns of the region.

Fi el di ng questions from busi nessnen, Dr Mahathir said Mal aysia would
all ow 51 per cent foreign equity participation in the Ml aysian financia
sector and this nmessage had been conveyed to the Wrld Trade Organi sation.

"W have al ready decided to allow an increase on foreign participation
from49 per cent to 51 per cent.

"Cther countries have agreed but the United States says we need to open
up 100 per cent or no go. But we are firmon this matter, we can't open up
anynore," he said.

He said the decision applied to all conpani es.

Dr Mahathir added that the level playing field in financia
I'i beralisation was not acceptable to Ml aysi a.
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