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Mal aysi a has makings of a true nmaritinme nation: PM

Fauzi ah | smai |

MALAYSI A has all the makings of a maritime nation - strategically |ocated
in the path of the world's najor shipping lanes and is rich in maritine
resources such as fisheries, oil and gas - but has yet to optimse these
attributes to qualify as one.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad said a true maritine
nation is one which has the capability to fully exploit its God-given
maritime endowrents to enhance its soci o-economic standing in the
community of nations.

"Geographical attributes or a glorious maritime history do not
autormatically nake a country a maritine nation.

"I'n fact, sone of the great maritine nations are not those bl essed with
such maritime attributes," he said when opening Malaysia's first
I nternational Maritime Conference onboard the MW Star Pisces docked at
Tanjung Malai in Langkawi. The conference is held in conjunction with the
mariti me segnent of the Langkawi International Maritine and Aerospace
(Lima) 1997.

Efforts to transform Ml aysia into a maritinme nati on began two decades
ago and since then the industry has gai ned increasing prom nence in the
econony.

Mal aysi a's Second Qutline Perspective Plan clearly recogni ses the
potential of the sector in enhancing the long-termgrowh and devel opnent
of the country into the new century.

Dr Mahathir said not only are some of Malaysia's God-given attributes
yet to be optimsed, but in some cases they are al so under-expl ored

"Opportunities for investors in the sector are therefore abundant, be it
in shipping, ancillary and port services, tourismor fisheries,"” he said.

Efforts by the Governnent to further devel op the industry include
stepping up infrastructure projects |Iike ports and hi ghways, and provi di ng
financial incentives and assi stance.

For exanple, a RMBOO million shipping fund was | aunched in 1992. This
was increased in 1994 and then again in 1997 involving an additiona
al l ocation of RVMb0O million

The Prime M nister noted that about 98 per cent of Ml aysia's
international trade is currently conducted by sea, but only 15 per cent of
the total is transported by the Ml aysian nercantile fleet.

"VWile our fleet has expanded from1.934 billion gross-registered
tonnage (GRT) in 1990 to 3.597 billion GRT | ast year, further expansion is
necessary to cope with the increasing volune of trade and reduci ng our
dependence on foreign shipping," he added.

In tandemw th the expansion of Mal aysian trade, the country's ports
have simlarly seen a steady growth in the volunme of goods handl ed.

The throughput has increased froma nmere 60.382 billion tonnes in 1985
to 146.057 billion in 1996.

He said the sharp increase in cargo tonnage handl ed as well as ship
calls at local ports is largely attributable to policies ained at
enhancing the utilisation of local facilities, inprovenents and expansi on
in port infrastructure, privatization, and efforts taken by the Governnent
and private sector to pronote direct trade with the rest of the world.

New ports have been and are being built, and existing ones expanded and
nmoder ni sed. Anong t he new devel opnents are the Klang Wst Port and Johor
West Port whose conbi ned capacity will be 140,000 deadwei ght tonnes or a



total berthing space of 6,800m

He al so said that the Governnment is determined to step up these efforts,
i ncluding the pronmotion of ancillary port and shipping services, and
enhancenent of expertise in the sector.

In addition, the decision to turn Labuan into a prominent financial
of fshore centre is bound to stinulate the growth of naritinme economc
activities, Dr Mahathir said.

On security, Dr Mahathir assured the maritinme community that the
Governnent will make every effort to ensure that their investnents in the
country are safe.

"Let's not allow the occasional reports of piracy create an inaccurate
i npression of the overall security situation.

"Piracies or robberies at sea are isolated incidents which occur
everywhere and to tackle the problem close regional cooperation is

required.”
This i s being done through the security agencies of Ml aysi a, Singapore
and | ndonesia as can be seen fromthe drastic fall in the nunber of piracy

incidents in the Malacca Straits from32 cases in 1991 to eight in 1996.

Anot her effort to enhance the safety and security of coastal waters is
the installation of a RMLOO mllion Sea Surveillance System Apart from
regulating traffic flow, the systemis capable of nobnitoring vessels
suspected of having crimnal intent.

The first phase of the project along the Malacca Straits is already in
place and is currently undergoing trials.

At a di al ogue session later, the Prime Mnister said the proposed
"l andbri dge" project |inking Peninsular Malaysia with Thailand will
proceed as pl anned.

It is one of the projects which "we wish to do although it will cost us
al rost RMLO billion" as it is viable and will reduce traffic congestion in
the Straits of Ml acca, he said.

Ininviting interested parties to invest and provi de expertise to help
devel op the | andbri dge, he said sone Japanese shipping |ines have already
i ndi cated that they are keen to participate in the project which will also
i nvol ve the cooperation of Thailand and | ndonesia as part of an Indonesi a-
Mal aysi a- Thail and Gowth Triangle initiative.

"Sonme parts of the straits are quite shallow and are becom ng nore and
nmor e dangerous to ships,” he said, adding that while Mal aysia is stepping
up surveillance to prevent collisions and oil pollution, the Governnent
feels that the I andbridge project is a viable solution to the probl ens.

The Prime M nister was al so asked about possible synergy between the
maritinme industry and the Miltinmedia Super Corridor (MSC), which he said
shoul d be substantial as the sector is becom ng nore dependent on rapid
transm ssion of information

The conference was jointly organi sed by Huswah Exhi biti on Sdn Bhd and
t he Royal Mal aysi an Navy.
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