12/ 08/ 1997

Mal aysi a hopes to nmake Bosnia its strategic partner: PM

W TH peace, though fragile, established i n Bosnia and Herzegovi na,
Mal aysia is hoping to make the war-torn country its strategic partner in
sout hern Eur ope.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad said the small vol une of
bilateral trade should not be cause for discouragenment. The private
sectors fromboth countries should try to enhance bilateral relations by
enl argi ng the scope of cooperation.

"There is scope for it to grow as Bosnia and Herzegovi na build a broad
i ndustrial base based on its good technol ogi cal knowhow and highly skilled
people,"” he said at an official dinner in honour of M Boro Bosic and M
Haris Silajdzic, co-chairmen of the Council of Mnisters, Bosnia and
Her zegovi na, in Kual a Lunpur yest erday.

Mal aysia is host to the first official visit to a foreign country by the
| eaders of the three major ethnic groups in Bosnia and Herzegovi na.

Dr Mahathir stressed the need for the "fragile peace" that has been
established in the Bal kan country to be nurtured to beconme a genui ne and
dur abl e one.

He said while the Dayton Peace Accord is a good basis to start from it
is not without its shortcom ngs. A genuine spirit of give-and-take, he
added, can help to bring the peopl es of Bosnia and Herzegovi na t oget her.
It is inportant also to ensure that the horrors and atrocities seen during
the war are not repeated

"From our own experience in Malaysia, we know that attention has al ways
been paid to the delicate balance of the interests of all the peoples
concerned. In our kind of society, the el enent of a healthy respect for
others is vital. Tol erance, conproni se, confidence-buil ding, power-
sharing, goodw ||, cooperation and a good understandi ng of sensitivities
are also inportant in our political culture.

"Those of us living in plural societies have very little choice but to
live together, accommpdate and respect each other and cooperate for the
benefit of all,"” he said.

Ofering to share Mal aysia's own experiences, Dr Mahathir said:

"Mal aysia has its own way of managi ng and overcom ng the problens of a
plural society. We believe that there has to be judicious use of both
| egal and noral authority.™

But while Ml aysia remains conmtted to assisting Bosnia and Herzegovi na
where possible, it is also its desire to devel op a genui ne partnership

"We are optimstic that with a true conmitment towards peace anong al
parties concerned, the Bosni an econony can be rebuilt and devel oped, its
political structures can be put in place properly and the social fabric
st rengt hened.

"At the sane tine, the reasonable aspiration of all the various groups
can be adequately net and fulfilled. W wish to work with you as you
strive towards the inplenentation of the Dayton Peace Agreenent and the
reconstruction of the country," he said.

Mal aysi a, he added, has again committed US$12 million (US$1l = RMVR. 76)
for the 1997 reconstruction programme. The nodalities for the di sbursenent
of the funds and projects to be inplenented are under di scussion.

In this regard, the Prinme Mnister said Malaysia would like to see nore
active participation by the private sectors fromboth countries, not only
in those projects identified by Malaysia but also in other projects,



i ncludi ng those funded by ot hers.

Mal aysi a, he said, can be an inportant conduit for products from Bosnia
and Herzegovina to enter the wi der East Asian narket. It can certainly be
of help in areas such as privatization, trade and i nvestnent pronotion and
econom ¢ pl anni ng.

"W are willing to share our experience in the devel opnent of small- and
medi um scal e i ndustries and participate in infrastructure devel opnent and
in the reconstruction of existing facilities and constructi on of new ones
such as airports, highways and power plants.

"Some Mal aysian firnms al so have expertise in projects identified under
t he auspi ces of the South East European Cooperative Initiative (SECI)," he
sai d.

Inline with these efforts, Dr Mahathir said, Malaysia is keen to work
with sonme other |ike-mnded countries in Bosnia and Herzegovi na and have
di scussed the idea of launching tripartite or quadripartite efforts with a
nunber of these countries.

"W feel that one way to accel erate the pace of reconstruction in Bosnia
and Herzegovina is to encourage a synergy of interests anbng nany
countries in specific projects.

"Over the years, Ml aysian entrepreneurs have gai ned experience and
expertise in many fields. They can share these and their resources with
Bosni an entrepreneurs not only in Bosnia but also in Malaysia and in other
countries," he added.

On efforts to pronote peace and stability in Bosnia and Herzegovi na, Dr
Mahat hir said Mal aysia's conmitnment remains strong as reflected in the
conti nued depl oynent of the Mal aysian contingent serving with the
Stabilisation Force (SFOR) and its precursor, |FOR

Mal aysi a, he said, shares the view of the international comunity that
peace nust be safeguarded, and that there has to be respect for the | aw
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