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Mal aysi a nmust prepare now for next WO neet

Tan Sri Ramon Navar at nam

ENTERI NG 1997 we are grateful for the prosperous past years, including
1996. W feel confident that this year too will be rewardi ng. |Indeed the
econom ¢ outl ook as far as we can see up to and beyond the year 2000, also
| ooks very prom sing.

Mal aysia is all set to continue to progress. Econom c grow h at about
ei ght per cent per annumis attainable. Inflation is under control at
around four per cent per annum

The threat of a deterioration in the Bal ance of Paynents has receded
consi derably. The enpl oynent situation will be favourable. Opportunities
for business and personal advancerment will thus be attractive.

Despite runmours and specul ation, the strong political |eadership
necessary to ensure continuing socio econonic stability is well placed.
Sound econom ¢ managenent and the snooth inplenentati on of nationa
policies will now undoubtedly continue. Al this will help to pronpte both
donmestic as well as foreign investnent, and provide the engine for vibrant
and sust ai ned soci o- econoni ¢ devel opnent.

But we need to be prepared for nore aggressive conpetition from abroad
whi ch coul d threaten our inpressive success.

The recent Wrld Trade Organi sation neeting should nmake us nore alert to
the growi ng conpetition we will face in the next few years.

WO

Mal aysi a scored top marks at the First Mnisterial Conference in
Si ngapore fromDec 9-12. Cearly the tough stance taken by our Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad in warning that the WO coul d be
used by the industrial countries to exploit the devel oping countries,
hel ped to set the tone and marshall support fromthe Third Wrld, against
the deterni ned of fensive | aunched by the industrial countries.

The WIO neeting set the stage for a trade battle between the North and
the South i.e. the industrial countries and the devel opi ng countri es.

We can take pride that our Mnister of International Trade, Datuk Seri
Rafi dah Aziz ("Rapid Fire" Rafidah) strongly supported by her officials,
gallantly |l ed the devel oping countries to gain some victories agai nst the
onsl aught fromthe North.

However, it appears that the devel oping countries' earlier resolve to
resist the West broke down agai nst the deternined attacks fromthe
i ndustrial countries.

The I ssues:

The industrial countries burdened by their slow growmh rates, and high
unenpl oynent were desperately trying to blunt the growi ng conpetitive edge
of the energi ng devel opi ng countries. They have been di sturbed by the
out st andi ng econoni ¢ performances of some of the Third World countries
especially those of East Asia i.e. China, Korea, Taiwan, Thail and,
| ndonesi a, Mal aysi a and Si ngapor e.

The Quad countries i.e. the United States, the European Uni on, Canada
and Japan, went all out to ensure that the WIO neeting in Singapore woul d
adopt "social clauses" pertaining to | abour standards and human rights to
protect thensel ves agai nst conpetition fromthe devel opi ng countries. They
rai sed the follow ng "contentious issues" to nake further inroads into the
mar kets of the Third World: (i) agriculture protection, (ii) governnent
procurenments (iii) national status for investrment (iv) conpetition
policies and (v) textile protection.



These Quad countries were bent on getting an agreenent on the
I nformati on and Technol ogy Agreement as they felt that "the clinmate was
right". They exploited the opportunity of the presence of 125 countries
represented at the WIO Conference to get an | TA deal and they got what
t hey want ed.

The devel opi ng countries on the other hand were keen to wi pe out these
new i ssues fromthe agenda and only concentrate on reviewi ng the progress
made in inplenmenting the WO agreenent. They felt that there was so nuch
"unfi ni shed business" to be done to ensure the proper inplenentation of
t he procedures and observance of the new WO rul es.

However, neither the North nor the South got all they wanted. On bal ance
I think the South gained nore than the North. Wen you consi der how nmuch
preparatory work the North did, how strong and determi ned they had been to
settle the |l abour and human rights' issues and how weak the South was
before the WIO neeting, it was surely a victory for the South, to cone out
rel atively unscat hed.

Now al | these "contentious issues" have been relegated to only "Study
Groups" and the | abour and human rights' issues have been put aside. This
is the essence of the victory of the South.

| TA:

Wth regard to the ITA it nust be accepted that the US, European,
Japanese and Canadi an tactics were unethical and unbeconi ng. Here was
where the WO earned its name as the "Rich Man's Cub'. Wat they could
not get within WO, they got outside the WIO. It reninds nme of the song
"What ever Lola wants Lola gets". But this is not new. The Wst has
domi nated the South through colonialismand inperialismin the past. Now
it seeks to reestablish its donmi nance through trade battles and trade
wars. So we have to defend ourselves effectively and even take the
of fensive to survive and succeed.

But the South did not [ose out entirely on the ITA Wile it is true
that the Quad countries will be the main beneficiaries of the US$500
billion (RML.2 trillion) Information Technol ogy trade, others like
Mal aysia will gain too. Consumers worldwide will benefit froml ower
comput er prices. Devel oping countries will be able to leap frog inthe IT
field and becone nore efficient in econom ¢ managenent and busi ness.

But here again Mal aysi a pushed forward and gai ned sufficient support
fromthe South, towin “flexibility' in the inplementation of the proposed
| TA. Those countries that cannot elimnate all tariffs on IT products by
the year 2000, will be given nore tine.

Real Test:
The real test of strength and the final outcome of this trade battle
between the North and South will, however, energe in the years ahead. The

next battle will take place in Geneva next year

Then all the “contentious issues' would be discussed nore thoroughly as
the recomendati ons of the study groups would then be avail able. At that
time the US and Europe will do their utnost and use their dirtiest tricks
to bull doze their say and have their way. By contrast |ast year's WO
nmeeti ng woul d have been nmuch easi er

The question is whether Ml aysia and the South will be ready for the
second bl oody round next year? | amdoubtful, judging fromthe way the
Sout h went about preparing for the First WO neeti ng.

The Third World Network organi sed a seninar in Geneva | ast Septenber for
di pl omats from devel opi ng countries. | was there and | was seriously
concerned at howlittle they knew about the | atest devel opnents in the WO
and what was going on in the Northern canp. We must thank the Third Wrld
Net wor k under Martin Khor and other NGOs for contributing so much to
conmpl enenting the efforts of devel oping countries and their governnents,



in preparing for the WO neeting. W should work nmore closely with themin
the discussions that will take place in Geneva from now.

The WIO Process:

The process of “divide and rule' appears to have predom nated at the
First WIO M nisterial nmeeting in Singapore. Sonme of us succunbed to it.

The open, transparent and denocratic approach was abandoned in favour of
the “closed infornal consultations' anong the industrial countries in the
first instance after which wi der consultations followed, but only with
about 30 sel ected countries. This way the industrial countries were able
to get their own views consolidated and pushed through by elimnating
opposi tion.

May be that is why the WIO has been slowto adnmit Russia and China into
the WIQ. The US and other industrial countries would find it nuch nore
difficult to force their preconceived agreenents down the throats of the
devel oping countries if the the Russians and Chinese put up a united stand
agai nst the West. That is why Russia and should be admitted to the WIO
before we | ose out nore.

Partly it's the fault of the devel oping countries. Many of themreceive
aid and concessions fromthe rich and powerful industrial countries. Many
poor and weak countries are therefore "bought over" by rich and powerful
i ndustrial countries. That is the reality that we have seen and have to
face. That is one reason why Mal aysia is alnbst alone in our battles with
the West - but we should al so be steadfast.

Furthernore, we will have to accept that there are a few Third Wrld
countries that have now become nenbers or cl ose associates of the
i ndustrial countries. They have becone so advanced that they have | ost
interest in fighting for the underdogs in the Third Wrld. W have to be
wary of them

The chai rman of the conference the Trade M nister of Singapore, Yeo
Cheow Tong obviously had maj or problens in trying to bring about better
bal ance between t he devel opi ng countries and the powerful industrial
countries, in the managenment of the conference.

The "small informal group consultations” enabled the industrial
countries to get away with unfair and heavy handed tactics at the WO
meeti ng. They even nanaged to "use" the Singapore Conference to get
support for the ITA Mny called this a "hijacking stunt™, but it goes to
show how unscrupul ous sonme countries can be to get what they want.

Future Strategies:

Under these circunstances the devel oping countries will have to be nuch
nmore vigilant and united to face the dom neering strategies of the
i ndustrial countries in the WIOin the future.

Firstly, the devel oping countries will have to take on the offensive
fromnow. They cannot afford to act defensively and to react to the
initiatives and draft agreenents hamered out by the industrial countries.
We have to denmand to put our own itens on the agenda for the next WO
nmeeting, in addition to those raised by the North. W will have to have
our own draft agreenents and get the industrial countries to react to our
own drafts instead. W have to be proactive and not reactive.

Secondl y, the devel oping countries nust devel op their own research units
and organi se many nore consul tati ons anong our research units, non-
gover nnent organi sati ons and governnent officials as soon as possi bl e.

Thirdly, we will need to encourage the NGOs |ike the Third Worl d Network
to consolidate the Third World views and conpl enent their governments'
efforts. The NGOs coul d get stronger support of governments to function
nmore effectively.

Fourthly, we have to start planning strategies fromnow and prepare for
the WO neeting at Geneva. W cannot wait until the |last few nonths before



the WO neeting when it may be too | ate.

Mal aysia did well at the First WO neeting. But we cannot be sure that
we will be as successful in the next round and beyond.

| fear the tide is against us. Qur sovereignty is at stake. W will have
to prepare for battle against the North and also do nore internally to
rai se our conpetitive levels before we are pressurised to do so.

The trade battle has started. W should battle on relentlessly or |ose
out resulting in our posterity being marginalised.

( END)
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