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Mal aysia acts to keep | MF away in tackling woes
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UNTIL | ast week, the region's proposed currency support fund had taken
many nanes. Qut of Bangkok in Septenber where the concept was first

fl oated by Japan at the Asia-Europe Finance Mnisters' neeting, it was
call ed the Asian Mnetary Fund.

In Hong Kong in the same nmonth at the International Mnetary Fund
(I'MF)/wWorl d Bank annual neetings, it was naned the Asia Fund.

Here, Deputy Prinme M nister and Fi nance M nister Datuk Seri Anwar
Ibrahimcalled it the Asean Standby Facility.

The sane happened in Manila during the two-day Fi nance and Central Bank
deputies neeting | ast week. It was called the Asian Fund Facility.

But by the end of the neeting, the fund - first "conceptualised" by
Japan in the regi on of US$100 billion (US$1 = RM3.49) ainmed at bol stering
the econom es of Asian countries hit by financial problens such as the
currency problemnow af fecting South-East Asia - is not only without a
nanme but al so a structure

It is now a "cooperative financing arrangenent” for the region and,
contrary to what Malaysia is seeking, heavily linked to the IMF - a
mul tilateral financial institution whose |argest shareholder is the US

| M= had dictated that any nation facing a crisis will first have to seek
| M= assi stance before it can draw fromthe fund under the arrangenent and
this, regrettably, was agreed upon by the finance and central bank
deputies at the neeting.

Oficials attending the nmeeting expl ained the i nportance of the I M
link, saying that it is aimed at restoring the confidence in the
mar ket pl ace.

Treasury secretary-general Tan Sri Cifford Herbert said the agreenent
on the IMF link was "a consensus"” while Bank of Thailand' s senior
assi stant governor Siri Ganjarerndee acknow edged the cooperative
financi ng arrangenent is too heavily attached to the | M.

I ndonesi a's Finance Mnistry secretary general Dono | skandar
D oj osubroto was nore direct. "W cannot escape fromthe I M, " he said.

It is, however, ironic, that the | M wants a hand in an arrangenent,
whi ch was suggested by an Asian country and for countries in the region
The only thinkable reason is that the West, indirectly the US, wants to
strengthen its hold in Asia especially at a time when the region is nost
vul nerable to the attacks of currency mani pul at ors.

By going to the | MF for assistance, a country |loses its econom c and
al so political "sovereignty". Governments woul d have to neet | M
conditions before a package is extended and woul d have to refer to the | M-
before it can nake any deci si ons.

Anong the conditions laid down by the | M- before it extends assistance
i ncl ude corporate and governnent belt-tightening, which would in turn
raise market interest rates, putting a further liquidity strain on already
heavi | y-i ndebt ed conpani es,

The Philippines is a classic exanple. According to a veteran Filipino
journalist covering the neeting, the | M- was "i nhuman" and "brutal" in
implementing its policies in the Philippines.

"They will tell the Governnent to raise taxes to increase revenue
wi t hout given a damm about how it is going to affect the people. It is
about tinme we kick their arses," he said, refering to the Philippines
i mpending exit fromI|M's supervision at the end of the year.



And if the Philippines wants to draw down fromthe cooperative financing
arrangenent, it would have to go back to the | M- before it can do so

Thai | and and | ndonesi a are now experiencing what it is |ike to be under
the thunb of the IM-. In return for the US$17.2 billion | MF deal, Bangkok
agreed to maintain strict nacroeconomnmic targets and to reformits crippled
financial sector, wallowing in nore than US$35 billion of bad debts.

The I ndonesi an Governnent is overhauling of its banking and financia
sectors and has already closed 16 privatel y-owned troubl ed banks in a nove
to prove its readiness to conply with the | M- terns.

Under the | M- package, Indonesia could receive up to US$40 billion in
financial aid provided it adheres to strict reforns |aid down by the fund.

South Korea will followsuit as it is also seeking a rescue package from
the I M.

Mal aysia is determned to tackle its econonmic problens on its own
wi t hout the assistance of the M. The establishnment of the National
Econom ¢ Action Council (NEAC) is to ensure that the country will not
succumb to the powers of the West.

The NEAC, to be chaired by Prine Mnister Datuk Seri Dr Mahathir Mhamad
and supported by state econom c action councils, will outline and
i mpl ement actions to resolve the currency and stock narket turnoil

It will have a set-up that is consistent with close nonitoring of the
country's econony and able to make deci sions that can be inpl enented
qui ckly and expedite action i nmedi ately.

Acting as an advisory body to the Governnment, menbers will also conprise
m ni sters hol di ng econonic-related portfolios fromthe Mnistries of
International Trade and I ndustry, Donestic Trade and Consuner Affairs,
Primary I ndustries, Human Resources and ot hers. Menbers fromthe private
sector will include representatives fromthe nmanufacturing, export,
banki ng and fi nance sectors.

And Mal aysia's strength is not in the policies and neasures introduced
by the Governnent alone but also in its people who will ensure that, in
the spirit of "Ml aysia Boleh", the country can turn the econom c tides as
snoot hly and successful ly.

(END)



	Malaysia acts to keep IMF away in tackling woes (NST 24/11/1997)

