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Mal aysia offers to help Mal awi (HL)

Hardev Kaur in Blantyre (Ml aw )

BLANTYRE (Mal awi ), Fri: Mal aysia, often cited as "a nodel for economc
devel opnent™, is prepared to share its experience with Malawi. The two
countries can al so expl ore each other's econom c potential while their
private sectors should focus on the new y-energi ng nmarkets.

Mal aysi an and Mal awi an enterprises can synergi se their individua
resources and experience to venture into the southern and central African
regi ons.

Joint ventures to inport, warehouse and distribute Ml aysi an-
manuf act ured products in Malawi and its nei ghbours and other | and-I ocked
markets in Africa are anpbng the areas that can be expl ored.

Mal aysi an conpani es have ventured into the South markets and accunul at ed
consi der abl e experience in a nunber of areas. They have ventured into
banki ng, hi ghway construction, housing and hotel devel opnent, power
supply, oil and mi neral exploration and tel ecommunci ations in the South
with investments in South Africa, Zi nbabwe, Nam bia, Ghana, Cuinea,
Tanzani a, Mauritius and Mal aw .

The experience gained fromthese ventures can be gainfully enployed for
mut ual benefit and Prime M nister Datuk Seri Dr Mahathir Mhamad said the
Mal awi - Mal aysi a busi ness neeti ng provi ded opportunites for the two sides
to discuss and map out strategies "for nmutual benefits through private
sector-ledinitiatives".

Speaki ng at a joint business neeting here, the Prime Mnister, who is on
an official visit to this |Iand-1ocked southern African country of some 17
mllion people, offered cooperation in establishing "neaningful bilatera
trade rel ati ons".

Rel ati ng Mal aysi a's econom ¢ progress and experience and the need to
generate enpl oynent, Dr Mahathir said Malaysia is prepared, "if
agreeabl e”, to nove some | abour-intensive industries "to create reasonabl e
i ncomes for the Mal awi an wor kf orce”.

Dr Mahathir said the first priority for a devel oping country is to
create jobs for its workforce. Malaysia, too, began its industrialisation
by concentrating on job creation through | abour-intensive industries.

"Today Mal aysia is short of workers and we have to nmove sone of our
| abour-intensive industries to countries with high unenpl oynent rates and
therefore | ower cost of |abour,” he said.

Mal aysi a has been cited as a nodel for econom c devel opment. "Maybe it
is,” Dr Mahathir said, but stressed that it was not "a nmiracle" as has
been suggested by sone. Ml aysia's success, he added, has been due to
"plain hard work, discipline and a wish to be independent of foreign
domi nati on".

Mal aysia, still a devel oping country, advocates greater South-South
cooperation on the international front through trade anong devel opi ng
countries. Dr Mahathir said: "It is our belief that nmenbers of the South

countries should work together to inprove trade and other rel ated econom c
activities for nmutual enrichnent."

In keeping with this, the Governnent has actively encouraged the private
sector to trade and invest in countries of the South to play a role in
their econom c devel opnent. Many Ml aysi an conpani es have responded to
this call very favourably.

Under the Ml aysian Techni cal Cooperation Programme, the Governnent has
trained officials frommany devel opi ng countries, including 32 Ml awi ans,



ininternational diplonmacy, public adm nistration, environnental
protection and agriculture. Dr Mahathir said Malaysia will be "happy to
make avail able a few nore such training places”.

On bilateral relations with Malawi, Dr Mahatahir said trade has been
smal |l but growing steadily. Between 1992 and 1996, bilateral trade grew by
an average of 3.5 per cent a year, reaching US$1 million (US$1 = RM2.51)
| ast year, conpared with about US$720,000 five years ago. O the
US$560, 000 wort h of Mal aysian inports from Mal awi | ast year about 94 per
cent were nade up of fresh, chilled, frozen or preserved vegetabl es.

Dr Mahathir said the present |evel of trade and narrow range of products
traded do not reflect the true potential for bilateral trade. There is
consi derabl e scope for expansion and Ml aysia can be a conpetitive source
of inports of machinery, tools and equi pnent for |ight manufacturing and
farmng as well as goods for Malawi's grow ng econony.

Turning to the Mal awi economny, Dr Mahathir said the "recent bold efforts
undertaken by the Governnent to induce and protect foreign-investnents in
the country while at the sane tinme expanding its industrial base is tinely
and nost wel come".

He said the establishnent of the Privatization Conm ssion under the
Privatization Programme in 1996 is a step in the right direction towards a
mar ket oriented econony. These are beginning to bear fruit with the
econom ¢ grow h expected to reach 7.1 per cent this year.

Dr Mahat hir expressed hopes that the nmeeting of the businessmen will
"build upon the initial ties". Following the visit of the Ml awi an
President Bakili Miluzi to Ml aysia | ast Septenber, sone business ventures
are at an advanced stage of inplenentation.

He urged busi nessmen of the two countries to "explore the possibility of
goi ng i nto downst ream nanuf acturi ng and processing activities, utilising
| ocal ly avail abl e resources |ike mnerals and agricul ture products.™

The busi nessnmen in his del egation "are keen to establish business
partnership with their Mal awi an counterparts"”, he said.

They al so keen to invest directly in the 18 projects that are being
privatized by the Mal awi an authorities or acquire equity in the 140 State-
owned enterprises that are open to foreign participation.
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