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MALAYSI A STILL ATTRACTI VE TO SERI QUS FOREI GN | NVESTORS, SAYS PM

By: K C. Leong

SANTI AGO, Sept 30 (Bername) -- Malaysia is still a very attractive
place to invest in to many solid, real and serious investors although it
may not appear so to short-term hot-noney investors, Datuk Seri Dr
Mahat hi r Mohamad sai d Monday.

Commenting on the recent downgrading in the outlook of Malaysia' s debt
by rating agency Standard and Poors, the Prine Mnister said the agency's
thinking was in line with its own perception

"W have no way of rejecting or qualifying their rating. W accept it,
but there are others who do not depend upon such ratings and Malaysia is
still very attractive to a lot of solid investors, real serious investors
not short-term hot-noney investors,"” he added in reply to a question at a
news conference here.

Dr Mahathir arrived here Sunday for a three-day visit to Chile. He had
visited Cuba earlier in the course of his current Latin Americn tour and
will proceed to Uruguay and Argentina later this week.

He said Malaysia was not really worried about the downgradi ng because
even at a tine when the country was said to be a bad risk, nmany serious
i nvestors had been investing in the country.

"It is up to Standard and Poors to nmake their ratings but we wll have
to convince potential investors about the quality of Malaysia' s investnent
i ncentives," Dr Mahathir said

Referring to the short-terminvestors, he said they nmade what were
really alnost fly-by-night investments in shares wi h the objective of
achi eving capital gains by pushing up the value of shares and then dunping
t hem

"I'f investors are really serious and want to invest for a |long
duration, then yes (we will welconme them) but if what they want is nerely
to come in to take advantage of capital gains, we would be happier if they
don't come," he added

"W will of course have to buy up the shares they are dunping because
sonebody has to buy and | think it is better for us to do the buying."

He, however, stressed that Ml aysia had no intention of introducing
measures to control the inflow of hot nbney "because it's a free-trade
wor | d". -- BERNANVA
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