28/ 10/ 1997
Mal aysia to continue explai ning (HL)

A. Kadir Jasin; Syed Nadzri in Edi nburgh, Scotl and

MALAYSI A wi Il continue to use international forums, including the
forthcom ng Asia Pacific Econom ¢ Co-operation sumit in Vancouver,
Canada, to explain the effects of excessive currency specul ati on and
mani pul ati on on world econom es, Prinme Mnister Datuk Seri Dr Mahathir
Mohamad sai d yest er day.

Speaking to the Mal aysi an Press at the end of the four-day Commonweal th
Heads of Government Meeting, he said there was a greater awareness anong
Conmonweal th | eaders of the negative effects of such activities.

This was refl ected by the inclusion of a statenent on recent
devel oprments in the currency nmarkets in the ground- breaki ng Edi nburgh
Commonweal t h Econoni ¢ Decl arati on

This is the first tinme that the CHOGM has issued a decl aration on
econom c issues in line with the thene of the neeting, Pronoting Shared
Prosperity.

Comrenti ng on the adoption of the statenent, the Prine Mnister said
this was in line with the decision at the recent Commonweal t h Fi nance
M ni sters neeting in Mauritius.

Responding to a question, Dr Mahathir said Mal aysia had to nake
unilateral efforts to contact other countries to explain the devel opnents
because not all Comonwealth countries had been affected by currency
specul ation or were fanmiliar with it.

He said Mal aysia had put nore effort into bilateral discussions at the
Edi nburgh neeting because the problens it was facing were different from
those confronting other nenber countries.

Dr Mahathir said while the small nations had a different set of problens
to grapple with, the advanced countries were not very keen to di scuss
probl ens faci ng Sout heast Asi a.

The Prime Mnister, however, noted that several British Mnisters were
interested in the situation in Southeast Asia, especially after the
specul ative attack on the Hong Kong stock market spilled over into
Eur opean mar ket s.

Respondi ng to anot her question, Dr Mahathir said there appeared to be a
| ack of understandi ng of currency specul ati on, adding that sonme | eaders
from devel oped menber states seenmed to think that such specul ati on had
something to do with the way an econony was nanaged.

Coincidentally, he said, this too had been Mal aysia's view when the
Mexi can peso was the target of a sell-off sone years ago.

"We did not fully understand the Mexican situation because that country
was far away fromus," he said.

The Prinme M nister noted that where there was an acknow edgenent t hat
t he deval uation of currencies was due nmainly to specul ation and
mani pul ati on, the tendency was to defend the practice as part and parce
of a free market.

"They seemto treat market forces as if they are a religion."

He said the specul ative attack on the Hong Kong stock narket a week ago
had sonmewhat changed the thinking of Western | eaders because their markets
had al so been badly affected.

He said they seened to have acknow edged that the forced deval uati on of
Asi an currenci es had enhanced Asia's conpetitiveness and decreased their
own. They now realised that they were | osing markets because Asia, in
particul ar Southeast Asia, was poorer due to the currency depreciation, he



sai d.

Asked for his view on the conduct of the neeting, Dr Mahathir said it
appeared to be better than the previ ous CHOGM hel d in the United Ki ngdom

He noticed a higher level of interest and participation anong the |oca
peopl e.

Dr Mahathir credited the snooth progress of the sunmit to the able
chai rmanship of British Prime Mnister Tony Blair

Dr Mahathir said the new British Government seened to be nore
synmpat hetic towards the CHOGMwith Blair hinmself being nore willing to
hear the views of all parties and accepting sone of themeven though he
m ght have di fferent views.

He said the informal discussions during Sunday's retreat at the world
famous town of St Andrews were open and conprehensive.

He said he was pleased with the sunmt's decision on nenbership
criteria, citing the right of the Palestinian state to becone a nenber in
1999.

On whet her Mal aysia was prepared to face a decline in enploynent or even
a rise in unenploynment as a result of the current econom c probl ens, Dr
Mahat hir sai d should this happen, the first to be affected would be
foreign workers which currently number 1.7 mllion.

"This is unfortunate but Ml aysia has to take care of its people first."

To anot her question, Dr Mahathir said he was not in favour of Mal aysi an
conmpani es carrying out roadshows purely to raise the nmarket value of their
shares.

He said they shoul d depend nore their conpanies' fundanentals to attract
i nvestors.

Dr Mahat hir spoke of the danger of artificially pushing up the price of
shares in order to nmake capital gains, to obtain nmassive |loans and to
acqui re ot her conpani es.
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