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Mal aysia to sign deal with British Aerospace

MALAYSI A, which two years ago set itself to becone an active player in the
aerospace i ndustry, will sign a co-operative agreenment with a | eadi ng
British conglonerate to give its conpani es access to international
commercial aircraft manufacturing contracts.

Al t hough the details are sketchy, the New Straits Tinmes has | earnt that
the agreement with British Aerospace is part of the Governnent's two-
pronged approach to inprove the status of the | ocal aerospace industry.

Wil e the agreenent is seen as an industry-led initiative, the
Governnent will provide the environnent and incentives for investnment in
human resour ce devel opnent and i nfrastructure.

This strategic alliance together with the Governnment's resolve to junp-
start its aviation industry will be the theme of Prime M nister Datuk Seri
Dr Mahat hir Mohanad' s announcenent today on the blueprint for the
devel oprment of the national aerospace industry.

The NST has | earnt that the Cabi net approved the tie-up between Khazanah
Nasi onal Berhad and British Aerospace. The agreenment will be signed at the
Mahsuri I nternational Exhibition Centre.

It is the aerospace venue of the fourth Langkawi International Mritine
and Aerospace show

Khazanah Nasi onal nanagi ng director Tan Sri Mhd Sheriff Mhd Kassi m and
BAe managi ng director Alan MDonald will be the signatories.

Al though it could not be confirmed i medi ately, the tie-up is expected
to pave the way for Ml aysia' s nmai n aerospace conpany, SME Technol ogi es,
to be involved in the conmercial aircraft manufacturing business of the
British aerospace group.

Currently, SME Technol ogi es' subsi diaries, SME Aerospace and SME
Avi ation, are involved in aircraft conponent manufacture and assenbly of
the first Made-in-Mal aysia two-seater |light trainer aircraft, the MD3-160
or Aerotiga.

BAe, as part of an offset programme for the sale of 28 Hawk advanced j et
trainers to the RMAF five years ago, assisted in building up engineering
and manuf acturing conpetency at SME Avi ati on and SME Aer ospace.

Today, SME Technol ogies is the sole supplier of the wing pylons for Hawk
aircraft, outside the United Ki ngdom

Avi ation industry officials say the tie-up fits into Dr Mahathir's
vision of Mal aysia participating in the manufacture ing of commerci al
jetliners.

The timng was right as BAe was the prine nover for the formation of a
hol di ng conpany which will group all the assets of Airbus Industrie, the
worl d's second | argest comercial aircraft conpany, after the Boeing
Conpany of the United States.

BAe, together with CASA of Spain, Aerospatiale of France, Daimer Benz
Aer ospace and DASA of Gernany, are now the consortiumpartners. But in the
new entity, they will be sharehol ders.

"What this nmeans for Malaysia is that it will have a shot at investing
inthat entity," an aviation anal yst said.

It is learnt that Aerospatiale recently agreed to the setting up of the
hol di ng conpany.

Meanwhi | e, the Governnment is expected to set up a policy body to oversee
t he devel opnent of the aerospace industry and a corporation to co-ordinate
and rmanage all aerospace activities.



Mal aysi a | ndustry- Government Group for Hi gh Technol ogy chi ef executive
of ficer Dr Ahmed Tasir Lope Pihie said the two bodi es were proposed by
M GHT

He said Dr Mahathir woul d rel ease the names of the two bodi es when he
makes hi s announcenent on the blueprint for the national aerospace
i ndustry.

"W have also set up a pro-temconmittee to oversee the foll owthrough
with the inmplenentation of the blueprint once it is announced,” he told
newsnen after speaking at the 1997 Lima International Aerospace
Conf er ence.
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