26 NOV 1997
MALAYSI A TO PLAY MAJOR RCOLE I N PROPCSAL ON CURRENCY TRADI NG

By: Sal ny Hashi m

VANCOUVER, Nov 26 (Bernamm)--Malaysia will play a significant role in
drawi ng up an Apec proposal on currency trading to be forwarded to the
International Mnetary Fund for consideration at the interim Wrld Bank/| M-
nmeetings in Washington early next year, Datuk Seri Dr. Mhathir Mhanmad
said here Tuesday.

The Prinme M nister said upon conpletion of the Fifth Apec Leaders
Sunmmit, that Malaysia would inject a lot of ideas in the proposal which
woul d i nclude regul ation of currency trading.

"There should be a supervisory body to regulate currency tradi ng and
that traders should be registered and required to pay nenbership dues," he
told a packed room of reporters and photographers at the Vancouver Trade
Centre.

Dr Mahathir said Kuala Lunpur would host three neetings from Dec 1-3,
1997, to discuss the Asian financial problens, which would begin with the
Asean Finance Mnisters neeting, followed by the Asean plus six (South
Korea, Japan, the United States, Hong Kong, China and Australia), and the
Group of 15 devel oping countries or G 15 finance mnisters neeting.

| M= Managing Director, M chel Candessus, has been invited to attend the
first two neetings.

"Ways nust be found to levy tax on currency traders "who have
i mpoverished countries by nmillions of dollars. If we get a few hundred
dollars in tax, I'm sure they would not grudge that," he said.

He said that the proposal would call for nore transparency in currency
t radi ng.

Dr Mahathir said that he was very satisfied with the two-day
Asi a-Paci fi c Econonic Cooperation (Apec) Leaders Summit where the focus was
on the financial turnoils affecting Asian econom es which has seen
hi storic-1ow deval uati ons of regional currencies and sharp declines in
stock markets.

"I was given a major opportunity and ample tinme to put forward
Mal aysia's viewpoint on the decline in currencies and | found that al nost
all Asean countries supported our stand and were keen for a review of the
role of currency trading in the econom es of developing countries,”" he
sai d.

"In fact, they also supported neasures taken by the IM- to review the
probl ens faced by devel opi ng countries followi ng the attack by currency
traders," he said.

He said nost of the Asean |eaders gave their views on the financial
crisis and how it has affected their countries. At |east three out of the
seven hour |eaders retreat at the University of British Colunbia s Miseum
of Anthropol ogy was devoted to the financial crisis.

"l amnot a lone voice. Every country in Southeast Asia called for the
need to oversee and to study how currency trading can be regulated ...
was not alone and | did not feel lonely either," he said in answer to a
guesti on.

He said that his Apec colleagues all supported the ongoing |IM study on
how currency trading has destructive effects on countries

He said he was pleased that the United States and host Canada di d not
dismiss his views at the | eaders summit.

Asked if the the worst was over for Malaysia, Dr. Mahathir reiterated
"I can't say that the worst is over ... you may recover, but they (currency



traders) will conme back and |leave a trail of shattered economies ... It
took Mal aysia two decades to build its per capita income from US$3,000 to
US$5,000 ... it nay take a longer tine to build up to that level again."”

"But | pray to God that we (Ml aysia) would not require the I M for
any bail-out.

Thai | and, |ndonesia and South Korea have asked for billions of dollars
in bail-out fromthe IM- to stabilise their financial narkets

Dr Mahathir al so pointed out that the situation in East Asia was not
simlar to Mexico, a nenber of the North American Free Trade Agreenent
(NAFTA), where the US readily and inmmediately went to their rescue

"We're very far away. Qut of sight, out of mind perhaps,” he said.

But, he pointed out, the United States as a powerful econonmy could take
action to help the East Asians out their crisis.

"If they decide to act I'mquite sure a ot of good results will come
out of it provided they act in the right direction as far as Malaysia is
concerned. If they act in the wong direction, of course we'll be in
trouble.”

On the upcom ng gl obal conference on climte change in Kyoto, Dr
Mahat hir said devel oping countries should not be forced to nake a drastic
commtment to reduce gas emissions that could inpede the country's growth

He said Mal aysia should strive to | ower gas enission because if left
unchecked it could lead to a rise in global tenperature

However, if Malaysia was asked to choose between fuel oil and
hydroel ectric power, then the country would choose the latter as it is
cl eaner, he added.

Dr Mahathir would |eave for Tokyo Wdnesday for a working visit where
he woul d speak at a conference for captains of Japanese industries. --
BERNANA
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