13/ 06/ 1997
Mal aysia to tie up with British R& conpany

Rashi d Yusof in London

PRIME M ni ster Datuk Seri Dr Mahathir Mhamad, who is on two nonths

| eave, on Wednesday visited CRL Ltd, another UK conpany with a wealth of
technol ogy, and said a Ml aysi an versi on of CRL would eventually be
creat ed.

For a start, a partnership is being formed between CRL, based in Hayes,
near London, where Dr Mahathir spent five hours yesterday, and Technol ogy
Par k Mal aysi a Cor poration Sdn Bhd.

The partnership will start with the manufacture of two of CRL's
i nventions in Malaysia - integrated sensors which have a rapidly grow ng
mar ket, and close-circuit television on trains, which anong ot hers,
provide the driver with a view of what is coni ng ahead.

Like CRL, the CRL-TPMtie-up will eventually devel op new i nventions and
Iicense themto manufacturers.

Dr Kenneth Gray, chairman and chief executive of Scipher Ltd which is
CRL's parent conpany, said it would take sone five years for the Ml aysian
version of CRL to be established.

Dr Mahathir who | ast week spent sone tinme at the research centre of
Frazer-Nash and tested its range of electric vehicles to be manufactured
in Mal aysia, said he was very inpressed with CRL's work.

Founded in 1928, CRL's first claimto fame was through stereophonic
recordi ng devel oped in 1931. During Wrld War 11, it devel oped early
war ni ng radar system and |later the 2001 canera system when BBC went
col our in 1967.

Sir Godfrey Hounsfield of the conpany won the Nobel Prize in 1979 for
the world's first brain scanner. CRL now submits 45 patent applications a
year, while sister conpany QED Patents Ltd manages a portfolio of 600
pat ents.

CRL has a professional staff of 120 including 27 with doctorates. One of
its newest inventions was the inaudible "tattoo" in sound track.

Describing CRL as a nultimedia conpany, Dr Mahathir said he was nost
i npressed with its phil osophy of doing research for the applications of
ot hers.

"We are interested in manufacturing, as our own research capability is
quite limted," said Dr Mahathir.

Speaki ng to Mal aysi an reporters, Dr Mahathir said the use of sensors
devel oped by CRL, on tilting trains in Mal aysia could be consi dered.

He said all the tracks in Mal aysia were netre-gauge and this woul d be
retai ned especially when the railway line in Mlaysia, Thailand, Vietnam
Canbodi a, and southern China - to be covered by the Trans-Asia rail |ink
from Si ngapore to Kunmi ng - uses netre gauge.

"The only way we can inprove the speed is by using tilting train," Dr
Mahat hir said. He said with the tilting train's technol ogy inproving al
the tine, sensors devel oped by the CRL m ght help i nprove the perfornmance
of the tilting train

Dr Mahathir said Lotus, the automative engi neering conpany and maker of
sports cars now controlled by Proton, could work with the TPM CRL
part ner shi p.

"Lotus has been working on sensors and their applications in the
autonotive industry. Since we want to work together with CRL, and al so
since we have an autonotive industry, we should try and utlitise both in
order to have innovations in our own autonotive industry."



Dr Mahathir was al so asked on devel opnent of R&D in Ml aysia, on
Mal aysi an conpani es buyi ng technol oy, and on whet her he thought there was
al ready a culture of research and innovation in the country.

He said while Ml aysia wanted to have its own innovati ons and R&D, "we
don't have to re-invent the wheel, so to speak"

He said that there was no reason why Ml aysi a should not just buy the
technol ogy. "Provided of course it pays. That the cost is not so high,
that will price us out of the market."

On the culture of research and i nnovation, the Prime Mnister said: "W
have done research, but Ml aysians are not yet very good at naking use of
the results of research.”

The other problem he added, was that a | ot of research in Ml aysia had
been nore academ c, which made applicati ons not easy.

"W need to devel op a culture of using new technologies, in order to
produce new products. That's the culture we don't have."

I nt egrat ed sensors have a gl obal market expected to be worth over US$10
billion (RM5 billion) by the year 2000. And the trend is towards the use
of multiple sensors in cars, fromnonitoring suspension, accelerators, to
rotation of shafts, pressure, and chemicals.

The market for air bags alone is worth around US$100 million , but this
could rise to alnost US$2 billion.

Briefing Dr Mahathir, Gray said CRL hoped to capture 10 per cent of the
worl d's sensor market.

The conpany is tentatively called TPM Research Mal aysi a, but TPM chi ef
executive Dr Salleh Ismail said this was being changed as "research" did
not connote maki ng noney, instead it cost noney.

Wthin the joint venture there will be roomfor other players
consi dering the range of products that CRL has to offer.

Chai rman of Sapura Hol di ngs, Tan Sri Shansuddi n Abdul Kadir; and Utusan
Mel ayu executive chairman Tan Sri Kamarul Ariffin were anong those present
yest er day.

Efforts to set up the joint venture have started, with staff recruitnment
to begin soon.

"On Saturday, an officer fromCR wll goto TPM He will start working
on Monday. Al so on Monday, Sapura staff will be here to start working on
anot her project.

"W hope we will sign the agreenent very soon, we cannot be faster than
that," Salleh said.

TPMwi |l hold 51 per cent in the joint venture firm and the rest by
CRL.
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