03/ 03/ 1997
Mal aysia to head ti nber venture

Al ex Choong

KUALA LUMPUR, Sun. - Malaysia is to spearhead an Asean consortiumto
invest in the tinber and plantation industries in South America and
Africa, Primary Industries Mnister Datuk Seri Dr LimKeng Yaik said
t oday.

"Certain Japanese nulti-national conpanies have al so indicated their
interest in financing such a consortium" he added.

He sai d Japanese financing would go a long way as interest rates in sone
of the countries concerned was very high.

"I't would not be a viable option to utilise financing fromthese
countries," he added.

Dr Limsaid Prime Mnister Datuk Seri Dr Mhat hir Mohamad woul d be
neet i ng businessnmen involved in the local tinmber and plantation sectors
next nonth.

"Dr Mahathir is expected to tell these businessnen to introduce a
devel opnent package focused particularly on the | ogging and oil palm
i ndustries in these countries," he said after chairing the Gerakan centra
commttee nmeeting at party headquarters in Cheras.

Dr Lim who is al so Gerakan president, said Ecuador, Mexico, Peru and
Brazil and several countries in Africa were anong countries identified for
potential investnent.

"These countries have a simlar climte which is ideal for oil palm
cultivation," he added.

The drive to introduce oil palmcultivation in these countries, he said,
was to ensure that palmoil became a principal crop and to ensure a bigger
slice of the global market in the oil and fats market.

He said the "devel opment package" would al so dismiss criticisnms from
environnental i sts and certai n non-governmental organi sati ons agai nst
Mal aysi an conpani es whi ch have | ogging interests in South America and the
Sout h Pacific.

Dr Limsaid oil pal mhad denonstrated its potential as a cash-rich crop
over the past three to four years and had captured 15 per cent of the
world oil and fats market.

"Demand for palmoil is expected to reach 125 million tonnes in 2010
fromthe present 95 million tonnes," he added.

He said oil palmcultivation also had proven advantages comapared to
other oils.

Besi des being an edi ble vegetable oil, it also supports the ol eo-
chem cal and pul p and paper industries.

Dr Lim who visited Indonesia recently, said the Governnent there had
temporarily "frozen" new applications by Ml aysian investors to enter into
pal moil cultivation joint-ventures with |Indonesian counterparts.
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