13/ 12/ 1997

Mal aysi a wel cones Japan's plan to provide | owinterest |oans

PETALI NG JAYA, Fri. - Ml aysia wel cones Japan's plan to provide | ow
interest yen loans to assist countries in Asean which are affected by the
contagion effects of the region's econom c probl ens, Datuk Seri Dr
Mahat hi r Mbharmad sai d.

However, the Prime M nister hoped the | oans would not be tied to any
condi tions.

"We al so want to know what the noney can be used for," Dr Mahathir told
reporters at the Sultan Abdul Aziz Shah airport in Subang on his return
from Teheran, Iran, after attending the Organisation of Islam c Conference
sunmi t.

He was asked to comment on a news report that Japanese Prine Mnister
Ryut aro Hashi noto planned to unveil programmes to assist economic reforms
in Asean at the Second Asean Informal Summit in Kuala Lunpur begi nning on
Monday.

The sunmit will be followed by a neeting between Asean | eaders with
three nmajor trading partners - China, Japan and South Korea. The neeting
is referred to as the Asean+3 neeti ng.

The report said Hashinoto woul d unveil the plan to provide | owinterest
yen loans to hel p Asean countries reformtheir financial systens.

Hashi noto is scheduled to join Asean | eaders' in their tal ks on Mnday
with China's president Jiang Zem n and Sout h Korean Prinme M nister Koh
Kun.

Chi na has al so expressed willingness to consider further actions to help
East and Sout heast Asian countries weather their econonic probl ens.

China's Assistant Foreign Mnister Chen Jian was quoted as saying in
Bei jing yesterday that Jiang would convey that overture at the summt.

Dr Mahathir said it would be of no use to accept loans if the ringgit
conti nued to be deval ued.

"If the currency continues to depreciate, then no nmatter how nuch | oan
you take, the problemw Il not be solved," he said.

Asked if he woul d present a proposal to tackle the region's currency and
stock market problens at the informal summt, Dr Mahathir said he had
not hing nore to say than what he had al ready sai d.
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