03/ 12/ 1997
Mal aysia will becone even nore conpetitive: Dr M

Kamar ul Yunus

THE deval uation of the region's currencies will nmake Ml aysia even nore
conmpetitive and boost its economc growth, Prine Mnister Datuk Seri Dr
Mahat hi r Moharmad says.

"W expect our earnings to increase and our bal ance of paynent to go
into surplus,” he said.

One way or another, the country's spending capacity will return and wi ||
grow, Dr Mahathir said when opening the fourth Langkaw Internationa
Maritime and Aerospace exhibition (Lima '97) in Langkaw yesterday.

He attributed this to the country's strong econom c fundanental s.

"W have put in place the necessary reforns and strategies to facilitate
recovery. Qur trading partners have a vested interest in Milaysia' s and
the region's recovery.

"W buy a huge anount of capital goods and products, including aircraft
and ships, in order to neet the needs of our industries, freight and
passenger transport, and nore and nore those of the growing | eisure
i ndustry," he said.

But Malaysia is not the only one that could benefit. Dr Mahathir said
the Asia-Pacific region's economic growh is also expected to return
strongly and renmain as the fastest growing area in terns of both economc
performance and worl d trade.

Wth alnost two billion diligent and skilful people in North East and
Sout h-East Asia, the Prime Mnister said their needs even at the tine of
recovery will be huge and, when the rebound is complete, it will be bigger
than ever.

In view of the depreciation of currency val ues, the region has becone
nmore attractive as a base for the production of high quality conponents,
particul arly | abour-intensive conposite itens.

"For exanple, sonme countries in the Asia-Pacific region are actively
negotiating joint ventures to produce regional jets and other commerci al
aircraft.

"W thout doubt, the aerospace industry in this region will be grow ng at
the sane accelerated rates as prior to July this year (when the currency
problemstarted affecting the countries), he added.

Starting with the specul ative assault on the Thai baht which led to a de
facto deval uation on July 2, the currencies of Indonesia, Philippines,

Mal aysi a and even that of Singapore, Taiwan, Hong Kong and South Korea
have since cone under intense pressure.

The econom c problens arising fromthe turbul ence on both the equity and
currency markets also resulted in Thail and, |ndonesia, Philippines and the
| atest victim South Korea, having to turn to the International Mnetary
Fund for assi stance.
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