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Mal aysi a' s vi ews gai ni ng support, says PM

Fadzi| Gnazali

MALAYSI A'S | one struggle for a nore transparent and regul ated currency
trading is beginning to receive favourabl e support fromthe internationa
conmuni ty.

Prime M nister Datuk Seri Dr Mhathir Mhanmad said other countries which
are affected by the current regional currency crisis have begun to show
support for Malaysia's initiatives.

"But what is nore encouraging is that the International Mnetary Fund
(IMF) and the Worl d Bank have asked us to nmanage efforts to introduce
regul ati ons on currency trading," he told reporters at the Parlianent
| obby yest er day.

Last nonth, Deputy Prinme Mnister and Finance M nister Datuk Seri Anwar
| brahi mhad, at the | M—World Bank annual neeting in Hong Kong, proposed
that currency trading be regulated and its practices nade transparent.

Last Monday, Anwar said the | M- woul d di scuss Ml aysia's proposal to
regul ate hedge fund activities in Washington this week. Anwar said the | MF
has "accepted in principle" Mlaysia s proposal ained at protecting
devel opi ng nations fromexcessive nani pul ati on and financi al abuses in the
gl obal market.

To a question on what formof regul ations Malaysia is |ooking at, Dr
Mahat hir said the Governnent has a few i deas.

"The Finance Mnister will work out the proposals,"” he added.

Dr Mahathir said one of the proposals would be to have a specific
mar ket, where deal ers are registered and given a "seat" to partake in
currency trading.

"This way we will know who they are, where they cone from and how nuch
credit they are getting fromthe banks (to support their specul ative
activities).

"All these we should know. What we do nowis trading with strangers who
vanish in thin air |Iike ghosts."

Dr Mahathir said all trading activities have their designated narkets,
|ike for stocks or conmodities.

"I'f we want to sell anything, there nust be a market, and the traders or
deal ers nmust be registered. But what we have in the area of currency
trading is that we do not know who are doi ng the business," he added.

The Prime Mnister also cited a report in Business Tinmes yesterday about
a currency trader boasting that deal ers cannot be traced because they
operate discreetly.

"What sort of business is this? It's all hidden, yet George Soros clains
that he i s chanpi oning an open society. Wat open soci ety when he hinsel f
is involved in this hidden business?

"It is conpletely hidden, so much so that nobody sees or knows anybody.
It is doubl e standards here. For other people it nmust be transparent,
while for themit is closed," he added.

The Anerican financier Soros had been accused by Dr Mahathir as the main
culprit behind the currency crisis in the region which began in July. It
started with the depreciation of the Thai baht, foll owed by the Philippine
peso, ringgit and the I ndonesian rupi ah.

The ringgit has | ost about 25 per cent of its value against the US
dollar in the past three months. As a result, the country's per capita
i ncone has been pushed back by 10 years.

On the support shown by all political parties, including the Cpposition,



for the Governnent's efforts to remedy the currency situation, Dr Mahathir
said he was glad the matter is recogni sed a national problem

"What is happening affects everybody. It does not only hit the
Governnent or the Governnent parties. Everyone, regardl ess of whether they
support or oppose the Governnent, is now poorer by 25 per cent.

"I appreciate this support fromall parties including the Opposition,"
he added.

Dr Mahathir said he is aware that if the support had only came fromthe
Governnent, the foreign media and currency traders woul d have a field day
in alleging that the support was orchestrated.

"W know it is not easy to get the Opposition to agree on anything that
the Governnent does. But on this particular issue, we are united and
willing to face it together as an independent country,” he added.

He acknow edged that the support is indeed a good sign as it shows that
Mal aysi ans are able to unite in overcoming a national crisis.

"I'n other areas, we may disagree ... but this is a national crisis.
Peopl e have stol en our noney. That is a fact, nothing | ess than that. They
stol e our nmoney by 25 per cent."

In view of the national support, Malaysia will continue to fight for
"justice" in the currency markets, Dr Mahathir said.

"I have discovered that too many devel opi ng countri es have been attacked
by these people. It seens like there is a war because they are attacking
(us) instead of doing business.

"What sort of business is this when you attack other people, other
currenci es. W know each tinme they do, they nake billions in profit...

t hey buy properties everywhere.

"Wherever we go, we can find these people who are so rich because they
make ot her people poor. They hold on to the creed that greed is great," he
added.
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