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Manuf act urers nmust be encouraged to use Ml aysi an ports

Chok Suat Ling
ALMOST 26 per cent of Ml aysian cargo is exported via Singapore and many
firms still use the island republic's port to inport goods into Ml aysi a.
It is estimated that sonme 22 per cent of the country's inports pass
t hr ough Si ngapore.

The question is: why do manufacturers continue using Singapore when
Mal aysi an ports have the capability and capacity to handl e the tradi ng and
transshi pment of goods?

Clains that shipping via Port Kl ang or other Ml aysian ports is
expensive and inefficient no | onger hold much water. Last year, sonme RV600

mllion in revenue was | ost due to | ocal shippers' continued reliance on
Si ngapor e.

Al t hough t he nunber of nmanufacturers using Ml aysian ports has
i ncreased, the progress is still slower than what the authorities would
like to see.

The percentage of manufacturers using Ml aysian ports |ast year was
about 75 per cent. Three years ago, the figure stood at 60 per cent.

Transport M nister Datuk Seri Dr Ling Liong Sik recently admtted that
the current situation "was still not good enough".

Mal aysi an manufacturers nmust be encouraged to use our ports.

It is a neans to earn revenue. In the light of the current account
deficit, this is of paramount inportance.

Usi ng Mal aysian ports is also a |ogical nove. Going by the ringgit's
depreciating value, manufacturers stand to save nore if they use Mal aysi an
ports.

Those in the industry claimthe existing reliance on Singapore could be
due to traditional factors, and not because Ml aysi an ports are | ess
efficient.

Associ ati on of Forwardi ng Agents Port Kl ang president Shansuddi n Rahnan
feel s there has been a marked i nprovenent where Port Klang facilities are
concer ned.

"The facilities in Port Klang are adequate ... there is no reason why
manuf act urers shoul d go el sewhere.”

A | arge nunmber of nother vessels, which sail directly to the desired
destination, also dock at Port Kl ang, he added.

One probl em concerns manufacturers in southern States |ike Ml acca.
Because a limted nunber of nother vessels dock at the Johor Port in Pasir
Qudang, these manufacturers turn to Singapore.

This attitude nmust change. Manufacturers should work out the possibility
of using the Johor Port.

"This is a nationalistic plea. Manufacturers must be encouraged to use
Mal aysi an ports.

"If cargo is to be exported to Europe for instance, then manufacturers
in the South should use the Johor Port as there are lines there. The port
facilities are also in place," said Shansuddi n

What was an issue, he said, was the fact that big shippers were often
governed by trading terns drawn up with their foreign custoners and
suppliers.

Shamsuddi n sai d manuf acturers shoul d be encouraged to i nport on a free-
on-board basis and export on cost-insurance-freight terns.

Mal aysi an shi pping |lines shoul d be given incentives to offer rebates to
exporters so that the exporters can conpetitively quote on a ClF basis.



This is especially inportant to exporters who cannot dictate the terns
of trade as the overseas buyers can obtain nore conmpetitive freight rates.
Banks shoul d al so be encouraged to give preferential rates on letter of

credit charges for inporters who are buying on FOB basi s.

On delivery tine at Ml aysian ports, Shamsuddin admitted that it took an
average of two days for cargo to be delivered fromthe ships to clients,
whereas it took only four hours in Singapore.

The problemis mainly centred around inport cargo.

Wth the el ectronic data interchange-based port comunity system (PKCS),
however, the turnaround tine will be shortened considerably.

He added: "Custons processing which used to take three to four days can
now be completed in half the tinme. Cargo clearance tine has been reduced
by 60 per cent.

"Wth the full inplenentation of the PKCS, cargo clearance will only
t ake several hours."

Kl ang Port Authority general nanager Datin Phang G Choo said al
facilities at Port Kl ang were in place.

"W have the capability and capacity to handl e the volunme of goods. W
have good and adequate facilities."

Port Klang, Malaysia's |largest port, has enbarked on an expansi on and
noderni sation plan in its bid to be one of the world's 10 busi est
container ports at the turn of the century.

The Johor Port's RMLO million conputerisation programme will inprove
port efficiency and productivity, with a 50 per cent increase in container
handl i ng by year-end.

Penang Port Sdn Bhd executive chai rman Datuk Zahrain Mohd Hashi m sai d
the depreciation of the ringgit would "give us an opportunity to make
Mal aysi an ports and products nore conpetitive in the international
mar ket ".

Mal aysi an ports may have the facilities but all will cone to naught if
manuf acturers are not aware their existence.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad hi nsel f has nade severa
visits to Port Klang to give the port a higher profile.

Port Kl ang nanagers nust, therefore, be nore proactive. They nust
convi nce manufacturers, exporters and inporters to use the port. The port
could conme up with pronotional canpaigns.

Port Klang must work hard to win the confidence of port users through
greater efficiency, better security in terns of preventing pilferage and
breakages, and snoot her cargo cl earance.

It is high time manufacturers hel ped expand the nation's maritine
capabilities.

The Government is already giving all the assistance, it is nowup to the
private sector to play its part.
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