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Manuf acturing will not be neglected: Dr M

Har dev Kaur in Tokyo

TOKYO, Wed: Mal aysia will not neglect "ordinary manufacturing” even as it
aggressively pronotes Informati on Technology (1 T) and the Miltinedia Super
Corridor (MSC). In giving this assurance Prinme Mnister Datuk Seri Dr
Mahat hi r Mohanad sai d nanufacturing may i nstead be further assisted with
IT and the MSC.

The new I T and nmul timedia industries will influence the old industries
in the methods by which things are produced, manufactured and market ed.
These new trends cannot be negl ected and nust be taken into account.

In noving into the IT and Multinedia fields, Malaysia is conformng with
the "trends in the rest of the world". In addition, Mlaysia has an even
chance in this area. At this early stage in the devel opnent of |IT and
Mul ti medi a, nobody really has so nuch of an advantage, that it would pl ace
t hem ahead | eavi ng Mal aysi a behi nd.

The playing field in this area is "nore or less level" and Ml aysi a
feels that it can enter the Informati on Age together with other countri es.
Mal aysi a neverthel ess needs i nput from people who are advanced in this
ar ea.

Dr Mahathir said he is aware that al nbst every country has projects
simlar to Malaysia's MSC but "nobst countries do not have the kind of
environment that Ml aysia will provide in the Corridor".

Speaki ng to Mal aysi an and Japanese busi nessnmen here, the Prinme M nister
expl ained that the 15 by 50 kmzone will offer special policies, |aws and
opportunities for conpanies to conduct tests and trials.

Special laws are being enacted for application in the MSC. In fact, two
bills aimed at guiding the nation into the I T age have al ready been tabl ed
in Parliament. They are: The Conputer Crimes Bill 1997 and the Digital
Signature Bill 1997

The Digital Signature Bill seeks to provide for, and regul ate the use of
digital signatures. Anmong others, the bill when it becones |law, will make
digital signatures as legally binding as handwitten ones or thunbprints.
The Conputer Crines Bill lists the offences relating to the m suse of
conput ers.

Mul ti medi a al so i ntroduces a new factor into international business as
with the "borderless world" countries can no |onger isolate thensel ves
fromwhat i s happeni ng el sewhere.

For exanple, it cannot stop information fromcomng into the country
t hrough satellites and m crowaves. Nations will lose a little of their
i ndependence but to exist as nations, countries will have to protect their
own interests.

Dr Mahathir admtted that the very strong econonies can take advant age
of IT and exert an influence over the smaller countries. The snaller
countries could in fact be "swal |l owed up" by the | arger, nore powerful
ones.

There may possibly be a world dom nated by a dozen or so very powerful
countri es who control tel ecomunci ati ons, the financial world and ot her
econom ¢ activities including transportation.

Citing an exanple, Dr Mahathir said Ml aysian banks are small while the
banks in the US are |arger and with nergers are becom ng even |l arger. The
smal | Ml aysi an banks do not stand a chance in open conpetition with these
gi ant banks.

However, Malaysia, Dr Mahathir feels, stands a chance with IT and the



MSC. It can participate in the shaping of future commerce based on
Informati on and tap the know edge, knowhow and capital of internationa
conpani es.

Wth the MSC, Malaysia will offer the world community a test bed. It
will be open to everyone. During the delegation neeting later in the
eveni ng, Dr Mahathir invited Japanese conpanies to participate in the MSC
Their participation could be in any area including research and
devel opnent and human resource devel opnent through training in the
mul ti medi a uni versity.

According to Foreign Mnister Datuk Abdul | ah Ahmad Badawi , Japanese
Prime M nister Ryutaro Hashi noto responded positively, adding that he
woul d want to hold discussions with Japanese I T experts to identify the
areas for participation.

Hashi not o commended Dr Mahathir for an i dea he described as
"futuristic". The Japanese private sector neanwhile, sees new
opportunities for investnent in Malaysia with the MSC

Anong t he applications being planned are tel enedicine, smart card and a
paperl ess government. Dr Mahathir said that if it works, the world may
want to adopt it.

O her facilities will also be made avail able to those setting up shop in
the MSC including nore incentives, better tel ecommunciations faciliteis
and better rates. Tel ekom Mal aysi a has been appointed to work on the
tel ecomunciations facilities required for the MSC and it will be
accommodating in terns of facilities and charges.

Inreply to a question froma Japanese busi nessman, Dr Mahathir said
there is nerit in working together adding that Mal aysia is not devel opi ng
the MSCin isolation.

The idea is to link with other simlar projects in this boarderless
worl d. Malaysia intends to link-up with other centres in Singapore, Japan,
Europe and the US. The Prime Mnister said "this is to | et others know
what we are doing and at the sanme tine we would |ike to know what they are
doi ng".

"Problens will arise and since the concept is newthere are many ideas
as to how we should proceed and if we try to keep everything to oursel ves
then we will | ose out in many things."

A Japanese busi nessman had asked Dr Mahathir to apply pressure on the
Japanese Governnent to ensure that a project simlar to the M5C in ki nawa
gets of f the ground. The busi nessman had poi nted out that the Japanese
| eaders were not as dynami c as Dr Mahathir. The Prime Mnister replied
that he will not apply pressure on the Japanese Covernment but woul d read
t he paper on "The Concept of Establishing The Miltinmedia Special District
- Setting Okinawa as a Special District".

During the del egati on nmeeting which | asted about 90 m nutes, Malaysia's
persistent trade deficit with Japan was al so rai sed. Hashi nbot o however
said that the officials are still discussing and | ooking into the
statistics.

The Japanese statistics on bilateral trade and Ml aysi an statistics
differ. This could be due to the inports and exports of goods and services
t hr ough Si ngapore.

A joint task force powered by the respective Mnistries of Internationa
Trade and Industry (Mti) was set up to redress the inbal ances foll ow ng
Hashinoto's visit to Malaysia in January this year

The task force is still looking into the various issues and will then
identify approaches as well as bilateral initiatives which can be
undertaken by the two governments and private sectors to bal ance the
trade.

Mal aysia's trade deficit with Japan has been a cause for concern. For



the whol e of |ast year the deficit was RVM22 billion, slightly |Iower than
the RM9.5 billion deficit in 1995. The depreciation of the yen was anong
the reasons for the difference.

Abdul | ah said issues relating to the Wrld Trade O ganisation (WO),
Asean and the admi ssion of Myanmar into the grouping, the com ng G oup of
Seven (G 7) neeting and the conditionalities inposed by the Wrld Bank
were al so rai sed during the del egati on neeti ng.
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