08/ 10/ 1997

Mar ket capitalisation of KLSE down 35pc

THE Kual a Lunpur Stock Exchange's market capitalisation shrunk by 35 per
cent as a result of the weakening ringgit and | oss of investor confidence,
Deputy Finance M nister Datuk Dr Affifuddin Omar told the House yesterday.

However, he said it was too early to determ ne the quantum of | osses
suffered by | ocal and foreign investors, adding that foreign investors
held a 12 per cent or RWO billion equity in the KLSE

He was replying to a question by Tan Kok Wai (DAP-Cheras) who wanted to
know the total | oss suffered by foreign investors and Government agencies
foll owi ng the weakening of the ringgit.

Earlier, Affifuddin said the Government had taken short and long term
nmeasures to address problens relating to | oss of investors' confidence in
the the KLSE

He said this in reply to a question by Datuk LimSi Cheng (BN Senai) who
wanted to know what steps were being taken to help investors facing
probl ens resulting fromthe sharp drop in shares in Septenber

Affifuddin said the short-termneasures included neetings between Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad and his deputy Datuk Seri Anwar
| brahimwith | ocal and foreign fund nmanagers.

Local fund nanagers have al so been encouraged to buy shares in the KLSE
on a large scale to support the |local stock narket.

Meanwhi | e, Bank Negara has inposed a limt for non-comrercial swap deals
on the ringgit by foreign investors to curb ringgit specul ation.

As for long-termneasures, he said they included del ayi ng mega proj ects,
revising all privatised projects and curbi ng excessive Government
spendi ng.
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