16/ 03/ 1997
Mar ket shows its nettle

M Magesvar an
EXPECTATI ONS are that the Kual a Lunpur stock market will continue its
uptrend in com ng weeks with favourabl e economic indicators in place.
After struggling to keep afloat in the first half of 1996, the market
regained its strength from August | ast year when there were signs the
government was winning its battle agai nst the vicious current account
deficit.

The market responded positively and shares investors were thrilled when
the statistics departnent announced in | ate February this year a nuch
| ower than forecast figure for the country's external trade deficit. The
deficit was a nmere RVWb17.974 nmillion in 1996, down 93%fromthe RWD. 358

billion suffered in the previous year.
Apart fromgrowth in exports, Ml aysia also benefitted handsonely from
the sharp fall in the yen vis-a-vis the ringgit. The stock market is now

| ooking for clues on reduction of interest rates to stage a newrally.
Jardine Flemi ng International Securities noted recently that an interest
rate cut is immnent follow ng slowdown in Mal aysia's donestic demand and
i nprovenent in its external trade sector.

As expected, nost conpani es on the stock market reported substanti al
increase in profits and institutions continued to accunmul ate for the
mediumto long term

Among t he heavywei ghts, Tel ekom Mal aysia Bhd's group pre-tax profit rose
23.5%to RVMR. 39 billion last year. Its operating revenue was 22. 2% hi gher
at RVMB. 42 billion and the conpany took the opportunity to reward
sharehol ders with a one-for-two bonus issue

Congl onerate Sinme Darby sawits profits soaring with the benefit of
new y-acqui red bank, Sine Bank (fornerly United Mal ayan Banki ng
Corporation). Sinme's group pre-tax profit for the first six nonths shot up
56%to RW84.5 mllion

Despite stiff conpetition, nobil e phone operator Technol ogy Resources
I ndustries Bhd achi eved a 48%hike in gross profit to RvB52.45 million.

Wth scintillating profits all round, the market was a hive of trading
activity until Securities Conm ssion chief Datuk Dr Mohd Munir Majid
announced on March 3 that the KLSE will shorten the settlement period for
shares trading fromT+7 to T+5 days by the third quarter of this year.

The market was al so shocked by the sudden death of notor czar Tan Sri
Yahaya Ahnmad the foll owi ng day. The KLSE Conposite Index fell 13.21 points
on March 4 despite nine counters in the DRB-H com stabl e bei ng suspended
i medi ately. A close associate of Tan Sri Yahaya, Datuk Mhd Sal eh Sul ong,
has been appoi nted the new head and with the strong backi ng of the
governnent, the DRB Hi com group should continue to be on a strong footing

The narket is now | ooking for nore exciting news fromthe Putrajaya,
Cybercity and Mul ti medi a Super Corridor (MSC) multi-billion ringgit
projects. Prinme nover of the MSC Prine M nister Datuk Seri Dr Mahathir
Mohanmed di scl osed recently there had been nore than 400 enquiries on the
corridor.

A nunber of conpanies on the KLSE including Country Hei ghts, Hong Leong
Properties, Putera Capital, MCSB Systens, Data Prep, and Lityan are
runoured to be getting contracts fromthese projects. Share investors can
al so expect nore conpani es to be awarded contracts for the Bakun Dam
proj ect.

For the nonth of February, the Mal aysi an stock market showed the



strongest growt h agai nst devel oped markets in US dollar terns. Accordi ng
to the Morgan Stanley Capital International |Indices, the Ml aysi an market
out paced the German and Net herl and markets | ast nonth.

The KLSE Conposite Index rose 53.95 points to close the nonth at
1,270.67 points. The all-share Enas | ndex was nore than 20 poi nts hi gher
at 374.11 while the volatile Second Board I ndex shot up by al nbst 50
poi nts during the nmonth to 649. 53.

Total turnover on the main and second boards for the holiday-shortened
month of February was 9,118 million units valued at RVM9,548 million
conmpared with January's total of 6,547 mllion units valued at RwA2, 308
mllion.

The nost active stock for last nonth was Berjaya Industrial which is
runmoured to have bought over a big gam ng operator in the United Ki ngdom
Atotal of 252.726 mllion shares changed hands with the share price
rising RML.07 in February on top of a 93 sen gain in the previ ous nonth.
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