30 JUL 1997
LID-aircraft
MAS AND GE SET UP ASI A's LARGEST OVERHAUL CENTRE

LANGKAW, July 30 (Bernanma) -- Malaysia Airlines (MAS) and US aircraft
engi ne- naker General Electric (GE) signed an agreenent today to jointly set
up what will be Asia's |argest aero-engine overhaul centre at MAS

facilities in Subang near Kual a Lunpur.

Prime Mnister Datuk Seri Dr Mhathir Mhanmad w tnessed the signing at
the Berjaya Beach and Spa Resort -- the venue of the 1997 Langkawi
International Dialogue (LID'97) which ended today.

The RMB27.5 million (US$125 million) centre, also the first of its kind
in Southeast Asia, will be operational Sept 1, MAS nmanagi ng director Datuk
Wan Mal ek | brahi m sai d.

CE owns 70 per cent and MAS, the remainder in the joint venture
-- Aircraft Engine Repair and Overhaul (1997) Sdn Bhd (AERO '97).

For MAS, the signatories were Wan Mal ek and vice-president for Aviation
and Aerospace Devel oprment, Sitham P Nadaraj ah

CE International president for Southeast Asia, Ken Brown and Engines
Services director of business devel opnent for Asia, Paul Snyder signed for
t he conpany.

Speaking to reporters before the signing, Wan Mal ek said the centre, to
be naned the Aero Centre for Excellence, would service engines of MAS
fleet and those of GE' s Asia-Pacific custonmers currently being serviced in
the United States and Europe.

GE's contribution would be in technology, overhaul and repair
processes, managenment and international marketing expertise, he said

Wan Mal ek said MAS' partnership with GE, the world's |argest service
provider in aircraft engine overhaul, would enhance the nationa
flag-carrier's technol ogical capability to devel op indigenous technol ogy
and towards nmaki ng Mal aysi a an aerospace hub

"This partnership is a denobnstration of smart partnership in action and
of mutual inmportance to our two organisations,” he said

Brown said the Asia-Pacific region represented 35 per cent of all air
traffic business and he expected the figure to increase to 50 per cent by
2005.

Last year the Asia-Pacific region contributed sonme US$8 billion (about
RVl billion) to GE's aircraft engine overhaul business, he said.-- BERNAMVA
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