02/ 07/ 1997

Mat chi ng di al ogue wit h deeds

THE pre-budget dial ogue is one of the many exanpl es of the special way
busi ness is conducted in this country, where the Government takes tine to
listen to the private sector and the captains of industry put together
their thinking caps to help the Governnent cone up with another good
budget. Wth such dial ogues, the private sector is given the opportunity
to propose incentives, measures and strategies that they think will make
t he budget nore pro-business. Even non-busi ness organi sations are included
inthis practice to ensure that the interests of consuners, the
environment, the poor and the workers are taken into account when the

pol i cy-nmakers prepare the budget for Cctober. That the Acting Prine

M ni ster and Fi nance M nister Datuk Seri Anwar |brahimfinds it necessary
to chair the dialogues only goes to show the inportance attached by the
Governnent on listening to the views of others.

Fromthe first dialogue in Kuala Lunpur on Monday, it was clear that the
private sector had a | ot of proposals to make. Mdre than 60 proposals were
subm tted, many of themon how the Governnment can hel p specific industries
but just as many on how the general investnent environnment can be
i mproved. The Federation of Ml aysi an Manufacturers aked the Government to
provi de seed capital to technopreneurs, the Institute of Strategic and
I nternational Studies wants quotas and deadli nes on foreign | abour use to
be established, the Association of Merchant Banks wants a central syariah
council to be set up, and the Associati on of Banks Ml aysi a has asked t he
Finance Mnistry to liberalise immgration policies. The Ml aysi an
Institute of Accountants, nmeanwhile, wants interest to be paidto
overtaxed taxpayers, the Ml aysian International Chanber of Conmerce and
I ndustry thinks corporate tax should be lowered to 26 per cent and the
Associ at ed Chi nese Chanbers of Commrerce and | ndustry of Ml aysia wants
fiscal incentives for local shipping lines to enable themto offer rebates
to |l ocal exporters.

Not all of these proposals will be accepted by the mnistry and
i ncorporated into the budget. Some will be rel evant maybe in the years to
come. ldeas that will be used by the mnistry for the 1998 budget may al so
not be in their original fornms. Whatever the outcone, the exercise of
consul tation and di scussion at such a high |l evel is one of the factors
that have attracted foreign investors to this country, even after it had
lost its edge in terns of cheap | abour costs and raw materials. Through
t hese di al ogues, cone policies and programmes that have taken into account
views of industries. The views of the Governnment will also be made known
to the private sector |eaders at the dial ogues, which hel p them understand
better why the Governnent does what it does.

The Finance Mnistry is not the only avenue for spokesmen of industries
to channel their ideas, coments, and criticism The Mnistry of
International Trade and I ndustry (Mti) and the Donestic Trade and
I ndustry Mnistry also hold annual dial ogues with the private sector.
There are al so various comittees that have private sector representatives
as inportant partners, such as the National Labour Advisory Council and
t he Mal aysi an Busi ness Council, which is chaired by Prine M nister Datuk
Seri Dr Mahathir Mohanad. Mti even fornmed a committee conprising nainly
private sector |eaders to help it draw strategies for last year's Wrld
Trade Organi sation's inaugural ministerial nmeeting in Singapore.

Mal aysi an I ncorporated is alive and kicking in other instances, such as



in trade del egations abroad, at international conferences and forums, in
privatization exercises, and in national events such as the Langkaw
International D al ogue, the Cormmonweal th Ganmes, the war agai nst dadah and
efforts to preserve environnment. It is inportant that the dial ogues
continue even if sone ideas may take years before they are even consi dered
or inplenmented by the Governnent. There is no fear that these dial ogues
will be called tal k-shops because it has been proven that in these
di al ogues words are matched with deeds.

( END)
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