17/ 12/ 1997
Meeting ends on optinmistic note (HL)

Ahmad A. Talib; Saiful Azhar Abdul | ah

KUALA LUVPUR, Tues. - Asean | eaders and their counterparts from Chi na
Sout h Korea and Japan concl uded their two-day nmeeting on an optimistic
not e today.

There was a tangi ble offer of help from China, South Korea and Japan to
pronot e economi ¢ co-operation and a nutual declaration seeking an urgent
solution to the current econom c probl ens.

The optim stic view was summed up by Prinme Mnister Datuk Seri Dr
Mahat hi r Moharmad, who as chairman of the Asean Summit, said that the
nmeeti ng brought Asean and its three trading partners closer together in
trying to understand the current problens and seek conmobn sol utions.

Thi s was the nost inportant achievenment of the sunmmit, Dr Mahathir told
a Press conference at the end of the cl osed di al ogues today. Today's
neeting saw Asean | eaders nmeeting their counterparts separately in a back-
t o- back sequence throughout the norning.

Yest erday, the Asean | eaders net all three trading partners
collectively, ending with a call to the International Mpnetary Fund to
speed up its study on currency trading in order to check currency
depreci ation

Dr Mahathir said: "It has brought us together. It made us nore conscious
of the problemand to face it together. This summit has brought the three
countries fromMNorth East Asia and Asean closer. In a sense, there is
unity in diversity.

"In the past, there was a feeling that the East Asian nations shoul d not
be seen to be too close (with Asean) but now that feeling has changed.
There is a push that we neet again earlier, |ess than a year."

Asked whet her the neeting had given the | eaders nore hope for solutions
to their econonic problens, Dr Mahathir said: "I ama bit optimstic now
Mor e peopl e understand the probl em now.

"There has been a tendency to dismiss the problemand the inpression of
how strong the econom es of Asean countries are, and that this probl em
wi Il soon di sappear.

"But if you lose billions of dollars, you don't regain those billions of
dollars by marking time. Sonme said that in six nonths these problenms wll
di sappear and you will | ook back on this period as a kind of strange
experience. But now peopl e understand better...it is not going to
di sappear easily."

Dr Mahathir said all three trading countries gave their support to
Asean's initiatives in enhancing political and econom c co-operation such
as the efforts to overcone the currency probl ens, confidence buil di ng
nmeasures in the region's econony, the Asean Regi onal Forum and the
obj ectives of the Asean Vision 2020.

The nost tangi ble offer of hel p came from Japan, which of fered cheaper
| oans under its official devel opnent assistance programme. The Japanese
also formally offered a US$18 billion credit to Asean's private sector to
devel op economic infrastructure such as hi ghways and ot her anenities.

As for the Asean-China neeting, both parties undertook to pronote
nei ghbourly and friendly rel ations, increase high-Ievel exchanges,
st rengt hen the nechani sm of di al ogue and co-operation in all areas to
enhance under standi ng of nutual benefit.

At the Asean- Sout h Korea di al ogue, both parties, while declaring that
they woul d continue to pronote peace, stability and prosperity in the



Asi a-Pacific region, said that they would al so undertake new co-operation
projects for Asean in the fields of education, the environnment and science
and technol ogy with a focus on human resource devel opnent.

Wth the exception of |Indonesian President Suharto who was advi sed by
his doctor to rest, Asean was represented by all its Heads of Governnent.
Foreign Mnister Ali Al atas represented |Indonesia at the summt.

Asked to comment on Suharto's absence, Dr Mahathir said: "We mss him
because he's a senior |eader in Asean. H s wi se counsel is respected and
listened to. But we feel that the Foreign Mnister was able to voice the
vi ew of | ndonesi a adequately."

( END)
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