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MSC. | T giants show ent husi asm ( HL)

Must apha Kami| in Los Angel es

LOS ANGELES, Mon: Big international nanes in information technology (I1T)
have responded ent husiastically to Mal aysia's Miltinmedia Super-Corridor
(MSC) project and expectations of prospective participants are high.

Progress made in the project has been "trenmendous”, said Malaysia's
Mul ti medi a Devel opment Corp (MDC) executive chairman, Tan Sri Dr O hman
Yeop Abdul | ah, here today.

Qutlining the programme for the five-day working visit of Prime Mnister
Dat uk Seri Dr Mahathir Mhamad to California beginning today, he noted
that this is the first time Dr Mahathir is actually reaching out to
attract investors to the corridor.

He said the visit, organised by the MDC, is crucial for the project.

The international parties, nostly American |IT giants, are watching the
project closely, and woul d be interested i n seei ng whet her Ml aysi a can
resolve certain issues related to the MSC during the Prime Mnister's
visit, he said.

Some 30 | eaders of international |IT conpani es have agreed to sit on the
MSC project International Advisory Panel (lIAP) chaired by Dr Mahathir
hi msel f.

However, five, including Mcrosoft chief executive Bill Gates, have said
they could not attend the first | AP neeting schedul ed for Thursday. Gates
is instead expected to neet privately with Dr Mahathir later this week.

Those who have confirmed their attendance will include chief executives
and senior officials of conputer firms |ike Acer, Apple, Hew ett Packard,
Oracl e and Net scape.

Meanwhil e, Ot hman said the working visit is ained at achieving five
goals, first of which is the pronotion of the MSCitself.

He explained it is also to give the American public and target conpanies
a better understanding of Malaysia in general and as an i nvest nent
destination in particul ar.

This is part of the reason why the schedul e has included one-on-one
interviews with the Prine Mnister by a select group of the American
press.

The visit is also ained at encouraging targeted major |IT conmpanies to
participate in the project.

The fourth goal is the ironing-out of cyberlaw issues, which Ohman said
will be one of the key matters participating |IT conpanies will scrutinise
during di scussi ons.

Sone of these conpani es had expressed di ssatisfaction over Malaysia's
laws that deal with matters such as intellectual property rights, which
t hey feel are inadequate.

"M crosoft has conpl ai ned previously of what it called non-stringent
nmoves by Ml aysi a agai nst manufacturers and distributors of pirated
conmput er software," he said.

Participants as well as the Anerican press are expected to question the
Prime Mnister on this issue, G hman said, adding that the neeting will
seek to clarify all matters related to it before the MSC actual ly takes
shape.

The fifth objective is the pronotion of collaboration and joint ventures
bet ween Mal aysi an and international |IT conpanies. So far, he said, sone 80
Mal aysian firnms are set to establish various fornms of partnerships with
their US counterparts.



Partnerships will be classified under four categories. Firstly, firms
may continue to produce their existing products but will have to use the
MSC as their gateway to international narkets.

Secondly, they may undertake research and devel opment (R and D)
activities in the US but house their production facilities in the MSC,
under a worl dwi de manuf acturi ng web concept.

The third category conprises partnerships that set up all their
facilities - Rand D, production and marketing - in the MSC

Lastly, partnerships in IT human resources devel opnent are al so
encour aged.

It is understood that the Ml aysi an Governnment has several attractive
incentives in store for investors in the MSC.

Anong themis the granting of a special status to such conpani es,
applications for which the MDC is guaranteeing a 30-day turnaround tine.

MBC- st at us conpanies will enjoy substantial financial incentives such as
a tax-free environment for up to 10 years or a 100 per cent investnent tax
al  owance; and no duties will be inposed on multinedi a equiprent.

The firms will also have access to a worl d-cl ass physi cal and
information infrastructure, guaranteed by the Government, with
unrestricted enpl oyment of |ocal and foreign skilled workers.

Apart from bei ng guaranteed conpetitive tel ecommunications tariffs, such
conpanies will also be free to source capital frominternational capital
mar ket s.

Dr Mahathir is expected to visit certain established operations in the
| T sector here, including the Todd- AO ani mati on st udi o.

He is al so scheduled to address a gathering of Los Angel es
entertai nment and community | eaders, which will be jointly hosted by the
Mayor of Beverly Hills, the Asia Society and the Beverly HIls Chanber of
Commer ce.

( END)
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