21 Nov 1997

M A HOPES TO BE | NCLUDED I N NEAC

KUALA LUMPUR, Nov 21 (Bernamm) -- WMalaysian Investors' Association
President Dr. PHS Lim said he hopes the association would be given a chance
to participate in the National Economic Action Council (NEAC) so that it
could put forward the views of minority sharehol ders.

He | anented how previ ous suggestions made four years ago by the MA
were not acted upon by the relevant authorities including a proposal for a
share buy-back schene as well as the inplenentation of circuit breakers for
the Kual a Lunpur Stock Exchange.

As a result, "we left our market unprotected," he said in reference to
the mani pul ati ve attacks on the currency and stock narket over the past few
nmont hs which saw the currency decline narkedly and KLSE droppi ng sharply.

Wel conming Prime Mnister Datuk Seri Dr. Mhathir Mhamad' s announcenent
last night to formthe NEAC to overconme weaknesses in the econony including
the ringgit and stock market, Dr. Limsaid it as a good idea given the
current circunstances.

"But it was inmportant to include as wide a private sector participation
as possible,' he said.

This was because the regulatory authorities, while formulating
policies, rules and regul ati ons, were not exposed to the market environnment
as a result of which were not fully in grasp of the economc cycles and
mar ket forces."

"We hope that we can get in our suggestions to the government through
the council,” he said.

He said it was inportant for the regulatory authorities to |ay down
rules and regulations to prepare for any eventualities despite investors
being taken up by the euphoria of a rapidly rising stock nmarket and buoyant
econom ¢ growt h.

"W al so have been telling the authorities for a long tinme that the
prices for Intial Public Offerings (IPO have been over-priced, he said

He said the government was right in setting up the council so that it
woul d consi der nmacro-econonic steps to deal with the weakening currency and
stock markets and restore investor confidence. -- BERNAVA
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