23 APR 1997

M GHT OFFI Cl AL CALLS FOR SHOCK TREATMENT APPROACH TO PROMOTE R&D

KUALA LUMPUR, April 23 (Bernama) -- The governnment was asked to
consi der inposing a clause which stipulates that approval for new projects
woul d only be given if |ocal businesses upgraded their research and
devel opnent facilities and provide for the |atest technol ogy applications

The call canme from Dr Ahned Tasir Lope Pihie, chief executive of the
Mal aysi an | ndustry- Governnent Goup for H gh Technol ogy (M GHT), who said
hi s suggestion was based on an energing trend anong local firns to
outsource their R&D requirenents abroad.

He said such shock treatnent would jolt the whole industry and force
busi nesses to re-evaluate the use of high technology in their day-to-day
operations.

He made these remarks in MCGHT's annual report for 1996 which was
rel eased today in connection with a special luncheon with Prime M nister
Datuk Seri Dr Mahathir Mhamad here. The prine minister also |aunched
M CGHT's official website, PrineNet, and M CGHT's nenbership directory.

Dr Ahned Tasir said although overseas outsourcing was necessary in sone
cases, efforts should be made to transfer this R& capability as well as
capacity locally and to encourage its application anbng vari ous other
rel ated industries.

G ven the high cost of R&D, he said the big players in the industry
shoul d start the ball rolling.

"Once they have nade progress, perhaps they could formjoint ventures
with the smaller players to help raise the standard of the industry,"” he
sai d.

Earlier, Dr Ahned said despite the necessary infrastructure and
i ncentives being in place in the country, there was still a lack of clear
support for the devel opnment of science and technol ogy.

Busi ness entities and fast devel oping corporations in Ml aysia were not
maki ng the necessary decisions to increase their R&D all ocation.

The lack of commitnent by industry in the pursuit of high technol ogy
was also reflected in the fact that the majority of research efforts were
conducted primarily in |aboratories.

Few conpani es actually included strategic planners with research
backgrounds and expertise at board | evel, he said.

Dr Ahned said decisions on the progress and future of any conpany
shoul d be based on technol ogy, particularly in the context of its
devel opnent, application and diffusion, a feature sorely lacking in
Mal aysi a.

Most corporations, he said, appeared to be too far renmoved from the
intricacies of science and technol ogy, adding that merely transferring or
allocating a set budget annually for R& was al so not sufficient.

There should also be a firmconmtnment and | ong-term plan to integrate
sci ence and technology into the business plan of the conpany and greater
i nvol venment in R&D by | ocal manufacturers and producers.

Meanwhile, MCHT is also in the process of developing a technol ogy
depository which will list new and energing technol ogies for the benefit of
i ndustry and acadeni a.

Thi s dat abase was set to position Malaysia in the global context, said
Tan Sri Tajudin Rami and Tan Sri Dr Omar Abdul Rahman, the joint chairnen
of MGHT, in their annual review

They also said the MGHT Interest Goup (MG in Tel ecomruni cati ons was



in the process of preparing a Cabinet paper on the strategy for |ocal
manuf acturing of tel econmunications equipnent in line with the nation's
aspiration to pronote the devel opnment of Oamn Brand Mnufacturers.

Wth the advent of the information revolution and the energence of the
digital econony, they said the MG in Tel econmuni cati ons would prepare
itself to support the growth and devel opnent of the Miltinmedia Super
Corridor (MsC).

Tajudin and Dr Orar also said the MG in Aerospace had al so conpleted a
bl ueprint on aerospace which outlined recomendati ons and strategies ained
at spearheading the industry in Ml aysia.

Al'together, MGHT has six M Gs which also cover pharnmaceuticals,
advanced materials, construction and road haul age. -- BERNAVA
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