17/ 10/ 1997

M ni sters endorse pact to liberalise services

THE ni ne Associ ati on of Sout h- East Asi an Nati ons (Asean) econormic
m ni sters yesterday endorsed the first package of |iberalisation of
services targetted to be inplenented not later than March 31 1998.

The package contains offers in five services sectors: air transport
(Brunei, Singapore and Mal aysi a), business services (the Philippines),
maritinme transport (Ilndonesia, Ml aysia and Thail and), tel ecomuni cations
(Vietnam and tourism(Brunei, |Indonesia, Mlaysia, Philippines,

Si ngapore, Thail and and Vi et nam .

International Trade and Industry Mnister Datuk Seri Rafidah Aziz,
speaking at a joint press conference at the end of the 29th Asean Econom c
M nisters (AEM in Petaling Jaya yesterday, said the protocol to inplenent
the initial package is expected to be signed at the Asean Comenorative
Sunmit in Kual a Lunmpur in Decenber.

The initial offers, negotiated by the Asean countries since January
1996, al so involve all nodes of service supply: cross-border supply,
consunpti on abroad, commercial presence and nmovenent of natural persons.

A significant nunber of the offers involve opening of new service
sectors that were not previously include in the General Agreenent on Trade
in Services. This is true of all the offers in air transport, business
services and nost of the offers in tourism

Laos and Myanmar, which joined Asean as its eighth and ninth nmenber
respectively on July 23, had also submitted their initial offers.

Raf i dah al so said that the nine mnisters agreed to adopt an alternative
approach to negotiations in services to ensure the quick realisation of
free flow of services in Asean by the year 2020.

The approach is on a sectoral and sub-sectoral basis rather than
products basis.

"W have not finalised the entire package. W have asked the senior
econom ¢ officials to fine-tune and finalise the package before the AEM
informal nmeeting April next year," she said. The informal nmeeting will be
hel d i n Phuket, Thailand before April next year.

Asked if the Asean ministers were satisfied with the |iberalisation of
servi ces, she said: "Fromhaving nothing (in 1996 when it was first
negoti ated), we now have five.

"You al so have to bear in mnd that this is an initial package," she
sai d.

Earlier in her address at the opening of the AEM by Prinme M nister Datuk
Seri Dr Mahathir Mhanmad, Rafidah said negotiations covering the remaining
sectors of financial services and construction services will be conpl eted
by the end of 1998.
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