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KUALA LUMPUR: I n the corner of a one-bedroom apartnent is where
25-year-ol d Ahmad spends nost of his time in front of his brand new
mul tinmedia conputer. Wiile others are busy catching up with the |atest
novi es, Ahmad keeps on ploughing through his work, one hand on the nouse
the other, frantically pecking on the keyboard.

"Ahmad" may be just a fictional character, but out there in the corner
of bedroonms and living roonms is where many "Ahmads" intend to neke their

first mllion ringgit.

The Ml tinmedia Super Corridor Project -- the brainchild of Prine
M ni ster Datuk Seri Dr Mahathir Mhanmad -- is a testbed for multimedia
products, solutions and applications and hold opportunities for the
"Ahmads" -- entrepreneurs of small- and medi um size enterprises.

The MSC and its intelligent city, Cyberjaya, is planned to have a place
for small- and mediumsize nultimedia conpanies to | ocate and conduct their

research and devel opment and be part of the MSC s R&D cluster.

But many | ocal entrepreneurs feel threatened by the governnment's
intention to open its doors to foreign conpanies and expertise, offering
work permits and tax holidays, anobng ot hers.

The MsC, due to the vigorous pronotion by Dr Mhathir hinself, has won
the attention and participation of nany | eadi ng-edge information technol ogy
(IT) conpanies such as Sun M crosystenms and N ppon Tel ephone and Tel egraph
(NTT) .

"I feel that the local industry which is now still in its teething
period and will be severely disadvantaged if the MSC is open al nbst wi thout
any restriction to large foreign corporations," said Hock Toh, the Managi ng
Director of a local post-production conpany in nultinedia and broadcasti ng.

According to Interactive Miltinedia Association (IMA\) President Gerard

KM Lim there is still a sense of insecurity anong sone |ocal small and
medi um enterpri ses, although many now understand nore about the MsSC
concept .
"The MSC is marketed that way (attracting big conpanies) for one sinple
reason -- the country is nore tilted towards foreign direct investnent.
"We still need a lot of these |large conpanies to work as web shapers,

but it does not stop |local conpanies to becone web shapers,” said Lim

Web shapers, he said, have the ability to create jobs and other related
busi ness opportunitites.

Per manent Secretary to the National |IT Council Tengku Datuk Dr Azzman
Shari ffadeen said |ocal entrepreneurs mnust understand the whole idea behind
the MSC project.

"People forget that the whole idea of the MSC is to bring people
together through interaction -- foreigners interacting with locals, the
West interacting with the East -- and this is their neeting ground to
create new multinedia products,” Tengku Azzman, who is also M nobs Berhad
presi dent, said.

For exanple, in the Silicon Valley in the US, the small conpanies are
t hreat ening the huge ones, he said. "This proves that whether a conpany is
big or small nakes no difference in its success."

"Entrepreneurs can nake it in the MSC, the incubator systemin
Cyberjaya for such people will help," he said.

The fundi ng and marketing of products are also issues to be addressed
for local entrepreneurs.



Li m said al though Mesdaq (the Ml aysi an Exchange of Securities Dealing
and Autonated Quotation) has been established for conpanies to raise funds

froma mninmumcapital of RM million, it would still be difficult, for
exanple, for four aspiring buddies to start up a business

"I'n high technology, to cone up with a product you will need resources
human resources, equipnment and marketing. You're tal king about a huge
operation and you're tal king about cash. RM nillion is still a |ot of
noney, " he said.

Lim said that because of the lack of capital, nany entrepreneurs have
to struggle to pay salaries, stall their R& efforts and go back to selling
PCs to make noney.

Al t hough the governnent is expected to announce a new R& fund of RMLOO
mllion for MSC conmpanies at the end of the year, Lim suggested that the
country must encourage the growmh of a venture capital industry to support
the growmt h of entrepreneurs.

"You can't expect the government to provide RMLOO nillion this year and
RM200 million next year. The governnent does not have an endl ess anount of
noney, " he said.

Tengku Azzman, on the other hand, said that the entrepreneurs should
believe in their creativity and that their product will have support from
venture capital institutions.

Wth funding from venture capital conpanies, snall enterprises can be
listed on Mesdag and gain the capital they need to venture into production
of their ideas and market their products effectively, he said.

"Creativity does not cone from boxes, it cones from people's minds. You
don't need RM2 nmillion to be creative, he said.

"You need a PC and an internet connection maybe and sit in the corner
of your bedroom sonewhere and develop an idea,” he said.

"I'f your ideas are really creative, convincing and can be

comercialised, I'm sure that private sector will be willing to fund your
projects. "If you cannot find on your own, cone and see ne and | can
i ntroduced you to interested parties," he said.

It is alnpbst sure that there will still be questions raised by

entrepreneurs on their role in the MSC, which is understandabl e because the
MSC is a new concept not only to Malaysia but the world

According to Limthere will be many buddi ng entrepreneurs or "Ahnads”
giving their best shot to nake it in the MSC and 80 percent of them would
probably wither.

But fromthe 20 percent of the "Ahnads" who make it we will find our
own "Bill Gates" and prove that the MSC is a worthwhile project.

BERNANA



	MSC: A CHALLENGE FOR SMALL- AND MEDIUM-SIZE ENTERPRISES (Bernama 09/10/1997)

