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Mokhzani : Manufacturing will be Tongkah's savi our

Zur ai mi  Abdul | ah

TONGKAH Hol di ngs Bhd foresees profit contribution fromits financial
busi ness to decline substantially if the current bearish stock market
condi tions persist over the next six nonths.

The conpany's financial services, carried out by stockbroking outfit
Kestrel Securities Sdn Bhd, accounted for about 35 per cent of Tongkah's
group profit during the financial year ended June 30, 1997.

"I'f the stock market remains the same in the next six nonths, the profit
contribution fromour financial business in the current financial year
m ght decline to 20 per cent," executive chairman and chi ef executive
of fi cer Mokhzani Mhat hir said.

However, this would be cushi oned by the conpany's manufacturing
di vi si on, he added.

"Qur manufacturing sector would be a saviour to offset any dip in the
financi al business," Mkhzani told said after Tongkah's annual and
extraordinary neetings at its new corporate office in Damansara Heights in
Kual a Lunpur yest erday.

During the recent year ended, Tongkah's group pre-tax profit inproved
73.5 per cent to RML0OO.3 nillion, fromRW7.8 mllion in the previous
correspondi ng peri od.

Its after-tax profit junped to RMBO.47 million fromRwW3.83 million, but
the group's turnover for the year fell by 11.2 per cent to RMA68.7 nillion
fromRWVb28 nmillion in 1996.

Besi des the manufacturing and financial sectors, Tongkah's other core
busi nesses are services and heal t hcare.

Mokhzani said followi ng the | ower value of the ringgit against the US
dol l ar, several of Tongkah's clients, nmostly nultinational corporations,
had asked it to supply and assenbl e nore el ectronic products |ike externa
nmodens and power supply boards.

Tongkah' s manuf acturing business is largely undertaken by subsidi aries
based i n Penang. They include Tongkah El ectroni cs Sdn Bhd and THB
I ndustries Bhd.

Mokhzani said Tongkah was likely to carry out |arge-scal e production of
the read wite head (a disc drive conponent) for a USfirmin the first
quarter of next year.

Responding to a question on the possibility of merging Kestrel
Securities with other stockbroking firms, Mkhzani said the conpany was
interested in pursuing the option.

"If there are good proposals put to us, we will go forward," he said,
addi ng that "there have been tal ks but there is no confirmed conpany that
we can approach".

At the neetings, Tongkah's sharehol ders gave approval for the specia
proposal s to buy back its shares and anend its articles of association.

They al so approved a resolution allow ng the conpany to i ssue shares not
exceedi ng 10 per cent of its issued and paid-up capital fromtime to time.

Mokhzani sai d sharehol ders expressed concern about the conmpany's share
price on the Kual a Lunmpur Stock Exchange.

G ving an assurance to its sharehol ders, he said: "The conpany's
performance (on the KLSE) is quite stable.

"(But) it does not reflect the true performance of the conpany.

"Wt are working hard to ensure the conpany stays profitable. Qur
intention is to continue to exercise prudent and cauti ous managenent in



the light of the current situation."”
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