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Rat i ng
MOODY'S G VES M SIA H GH RATI NG FOR ECONOM C AND POLI TI CAL STABI LI TY

KUALA LUVPUR, Feb 7 (Bernamm) -- Mody's, the international rating firm
in New York, has given a high rating to Ml aysia based on its sound
economi ¢ fundanmentals and the rapid growth chal ked up over the past severa
years.

The "A-1" ranking, which is considered high taking into account a
country's sovereign credit rating, |auds Ml aysia for several attributes,
notably its stable political environnent.

In its annual report on Ml aysia issued here today, the firm said
Mal aysia's political stability was illustrated by the national elections in
1995 which resulted in a sweeping victory for the ruling coalition and in
Prime Mnister Datuk Seri Dr Mhathir Mhanmad winning his fourth five-year
term

The firm also said that Ml aysia also benefitted fromits strong export
prospects, a very high savings rate and a low inflation scenario

Moody' s anal ysts said the structural changes taking place in the
country should place the econony on a nore internationally-conpetitive
footing but they cautioned against supply bottlenecks such as
over-stretched infrastructure and | abour shortages.

To overcone such bottl enecks, the Ml aysian government took pragnatic
nmeasures by initiating large-scale infrastructure projects such as a new
i nternational airport, nunerous highway and road projects, port expansion
and light rail transit systemin Kuala Lunpur.

On "Vision 2020" which is Malaysia's bid to be a first world nation
Moody' s suggested that industrial skills should be enhanced, otherw se, the
country might |lose sonme investnments to other countries with |ower wages or
hi gher skills level. -- BERNAMA
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