30/ 03/ 1997
More perks for dons (HL)

Lazar us Rokk

KUALA LUMPUR, Sat. - The Governnent is expected to increase the maxi mum
sal ari es of acadenicians by as much as 150 per cent inits bid to arrest
the brain drain frominstitutions of higher |earning.

According to sources, the maxi numsalary for senior professors would
l'ikely be increased fromRM/, 110 to RML9, 809, RMb, 194 to RMB, 749 for
associ ate professors, and RW, 321 to RW/, 007 for |ecturers.

The acadeni ci ans are expected to get the new salaries after their
uni versities have been corporatised. ABill for the purpose is expected to
be tabled in the current session of Parlianent.

The Education Mnistry sources said that although subsidies for the
uni versities' operational costs mght be reduced gradually from 98 per
cent to at least 70 per cent after the corporatisation, governnent
assi stance woul d remain a pernmanent fixture.

Meanwhi | e, Education Mnister Datuk Seri Najib Tun Razak said it was too
early to disclose details of the corporatisation plan but acknow edged
that there was a need to fornulate a new salary schene to stop the brain
drai n.

The schene, he said, should be totally independent of the Public Service
Departnent, adding that it was also to attract the best brains in the
country.

On fees, he said poor students had no reason to worry.

He gave his assurance that fees would remain well within the neans of
the general public, as any increase would be al nost negligible and very
gr adual

"Al t hough subsidies will be reduced, the Government will not withdraw
thementirely,” Najib said. "And contrary to general opinion, students
will not feel any backlash fromthe corporatisation of universities. It is
i mportant for people not to Iiken the concept of corporatisationin this
context to that of privatisation.”

He said it should be seen as "part corporatisation and part separation”
fromthe Governnent.

Universities will remain as statutory bodies, with no change to their
| egal status.

Al't hough Najib did not disclose details, it is understood that the fees
for the next two academ c years will not be increased.

Whi ch neans the fees will remain at RML, 020 per senester for Arts
courses, RML, 400 for Technol ogy, RML, 800 for Medicine, RML, 100 for Law,
Busi ness Admi ni stration and Accounting, RML, 240 for Pure Science, and
RML, 320 for Applied Science.

It is also understood that professors who secure sponsorships for their
projects can al so expect gai ns when universities are corporati sed.

Now t hey are not allowed to earn comm ssions.

In addition, academ c staff can al so start thinking about bonuses and
i ncentives.

It is understood that the ministry will subnmit a proposal at the Cabinet
nmeeti ng next week for approval in the current session of Parlianent.

In January | ast year, Parlianment had approved anendnents to the
Uni versities and University Coll eges Act 1971, paving the way for the
corporatisation of all universities.

Prime M nister Datuk Seri Dr Mhathir Mhanmad had said in Septenber that
the corporatisation was inevitabl e because of the outflow of acadeni c



staff to the private sector for better salaries and perks.
He had said the Government had no choice but to turn universities into
conmercial institutions to check the brain drain.
It was also to enable themto develop a nore flexi bl e managenent system
and run programes with greater autonony while remaining accountable to
t he Government.
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