06/ 09/ 1997

Move to |ift curbs on KLClI stocks hail ed

MALAYSI AN cor porate players | auded the Governnment's nove to de-categorise
the 100 i ndex-linked counters of the Kuala Lunpur Stock Exchange Conposite
I ndex (KLClI) as "designated" stocks.

Mal aysia Airlines executive chairman Tan Sri Tajudin Rami said the nove
will definitely be a boost to the bourse.

"The move will benefit (companies) ... we will see an inmmedi ate reaction
on the market,"” he told reporters in Kuala Lunpur after the opening of the
Umo General Assenbly by party president and Prinme M nister Datuk Seri Dr
Mahat hi r Mohanad.

After chairing the Suprene Council neeting on Thursday night, Dr
Mahat hir had said that the Governnent had decided to de-categorise the
counters as it felt that all neasures introduced recently to prevent
mani pul ati on and short-selling in the stock narket had been effective.

The KLSE Committee on August 27 had resol ved that the shares of the KLC
st ocks be decl ared "desi gnated securities" and be restricted to "delivery
bef ore sal e" basi s.

The lifting of the "designated" stocks nmeans that the T+5 (trading plus
five market days) settlenent systemwoul d apply under which delivery and
payrment woul d have to be effected for both sell and buy trades.

Taj udin said that since the neasure had achi eved what it was intended to
do, it was only logical that it be renoved

"I't was ained at reducing nmanipulation in the market, and if we have
achi eved that we no | onger need the nmesure. W can continue with the
expansi on of our econony," he said.

Ar ab- Mal aysi an Group chairman Tan Sri Aznan Hashi msaid the nmarket will
take tinme to heal

Asked whet her the measure was reverted due to pressure fromfinancial
institutions, Azman said that the neasure "was taken for a purpose and
(the purpose) has been achieved. So, it is time towithdrawit."

Asked to coment on the Governnent's "indeci siveness" when nmaking policy
deci sions, Rashid Hussain Bhd chairman Tan Sri Rashi d Hussain said that as
a short-termmeasure, it was the right thing to do.

Asked if the nmove will help the market, he said: "I have not seen the
mar ket this norning, but I do believe (the outcone) is obvious."
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