16/ 01/ 1997
Move to expand interest-free banking services

Tengku Sari ffuddin

KUALA LUVPUR, Wed. - Deputy Prime Mnister Datuk Seri Anwar | brahimsaid
financial institutions would be allowed to establish full-fledged branches
offering i nterest-free banking services.

He sai d the Government nade the decision follow ng requests fromthe
financial institutions as there was an increasing demand for the facility
from Mal aysi ans.

Anwar said todate 49 financial institutions were offering the facilities
and they had all ocated sone counters for |slanic banking services.

He said the Islamc banking systemhad proved to be a success as nore
Musl i ms and non-Mislins opted for the facility rather than the
conventional banki ng system

Anwar said as such greater efforts should be made to devel op Islamic
banking into a premier system

The Governnent woul d continue to provide incentives to achieve this
obj ective, he added.

"At present, Islam c banking activities only conprise five per cent of
the total banking activities," he said at the breaking of fast cerenpny
organi sed by Bank of Commerce at its headquarters in Jalan Tun Perak.

Anwar, who is also Finance Mnister, said financial institutions should
take a nore aggressive and pro-active approach to expand in the | ocal and
i nternational arena

He said the Governnent placed enphasis towards the devel opnent of the
financial sector to boost its devel opnent so that it could match that of
t he manuf acturing sector.

Anwar al so urged financial institutions to step up efforts to encourage
Mal aysi ans to i ncrease savi ngs and avoi d wast age.

On Information Technol ogy, Anwar said it was a key factor for Malaysia's
conti nued success.

He said it was seldomthat a forumlike the one being attended by Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad in Los Angel es was able to bring
toget her so nmany experts fromthe informati on technol ogy industry.

Later, Anwar presented a total of RML.45 million to 12 charitable
organi sati ons which was collected from60 nmenbers of the Ml aysi an
Associ ation of Stockbroking Conpani es.

(END)



	Move to expand interest-free banking services (NST 16/01/1997)

