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Move to regul ate noney tradi ng (HL)

Rashi d Yusof; Badrul H sham Chok Suat Ling

KUALA LUVPUR, Wed. - Leaders of G 15 countries emerged fromtheir seventh
summ t today announcing that their Finance Mnisters and central bank
governors woul d neet here three weeks fromnow to propose rul es and
regul ati ons on currency trading.

This was one of the key decisions taken at the three-day G 15 Sunmit
whi ch was donmi nated by the currency problens, even though not all nenber
countries have been affected.

The sunmit ended with the | eaders deciding to neet nore frequently, thus
changi ng the annual structure of the gathering which started with the
Kual a Lunpur Summit in 1990.

The next sunmmit is in Egypt in May where | eaders will review gl oba
econom ¢ changes, including the currency situation

Prime Mnister Datuk Seri Dr Mahat hir Mohamad, the summit chairman
descri bed the decisions as "very inporant" and that the summt had seen
renewed conmmtnents in the grouping.

"It was a great success," Dr Mahathir said, flanked by President Suharto
of I ndonesi a and President Hosni Mibarak of Egypt at a Press conference
attended by the sunmiteers.

He said the G 15 Finance Mnisters and central bank governors woul d draw
up proposal s which would be forwarded, through G 15 | eaders, to the
I nternati onal Monetary Fund.

The | eaders wanted the neeting to coincide with the Asean Fi nance
M ni sters neeting on Dec 1 and 2.

The Asean M nisters will also submt proposals to the IM-, while the G
15 neeting will also be attended by "other relevant authorities" apart
fromFinance M nisters and central bank governors.

Dr Mahathir said the decision on currency tradi ng was nmade during the
| eaders' retreat in Malacca yesterday and during further talks this
nmor ni ng.

The sunmiteers had on Monday i ssued a statenent on the currency
probl ens, calling on the I M and Wrld Bank to consider regul ating the
currency markets.

G 15 heads of state and governnment are expected to go through the draft
proposal on regulating currency trading at the summt in Egypt. There will
be another sunmit in Janaica nine nmonths |ater.

Dr Mahathir said the nore frequent neetings had been pronpted by rapid
changes in global trade and the urgent need to revi ew t hese changes.

bservers said the decisions cane as a surprise and at a time when the
rel evance of G 15 had been questi oned by sceptics. One official said the
sunmt had given the group new vigour and life.

Despite the focus on the currency problens, Dr Mahathir disagreed with
the suggestion by an Indian journalist that the i ssue had "hijacked" the
sunmmi t.

He said it also dealt with the issues of globalisation, liberalisation
and deregul ation that were being pushed nainly by the North.

This has led to rapid changes and i deas that coul d undern ne econonies
of devel opi ng countri es.

On the proposed G7-Gl5 di al ogue, he said Japanese Prinme M nister Hyutaro
Hashi not o had, as requested, conveyed the G 15 s wi sh to hol d dial ogues
with the G 7, while French President Jacques Chirac had witten to him
enphasi si ng the need for cl oser co-operation.
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