15/ 04/ 1997
Move to tap full potential of ties with Egypt

Davi d Ong- Yeoh

MALAYSI A' S private sector will be encouraged to explore trade, econonic
and i nvestment opportunities with Egypt, Datuk Seri Dr Mahat hir Mhamad
says.

Speaki ng at a banquet he hosted last night for visiting Egyptian Prine
M ni ster Dr Kamal Ahned El Ganzoury in Kuala Lunpur, the Prime Mnister
said while bilateral trade has increased over the years, the value is
still small and the scope confined to a few products.

There is also insufficient interaction despite all the avenues for
cooperation between the two countries.

"Ml aysi a views Egypt as the ideal trading partner and as an excel |l ent
channel for reaching other Arab and African states.

"Undoubtedly, a great deal needs to be done in order to tap the ful
potential of trade, econom c and i nvestrment opportunities which have now
taken centre stage in our national devel opnent plans."

Dr Mahathir said he is encouraged by Egypt's econonmic reforns and
structural adjustments that have produced encouraging results in recent
years.

He said Egypt's call for greater foreign investnments, noves towards
privatization, deregulation and liberalisation affecting the services,
banki ng, manufacturing and i nformati on technol ogy sectors, anpbng ot hers,
are in consonance with the worl dwi de trend towards gl obali sati on.

"Qur countries have recogni sed that Islamic countries have the capacity
to play a crucial role in creating conditions for gl obal peace and
stability.

"This cannot be achi eved unl ess Muslins truly believe in the Islamc
br ot herhood and cease to use Islamas an excuse for lulling other Mislins
and underm ning the political stability of Islamc nations.

"Qur two countries have al ways enjoyed close and brotherly relations. W
are optimstic that we can work closely with you to further strengthen our
political, trade and economc relations.”

Mal aysi a, he said, has always | ooked to Egypt as a | eader of the West
Asi an/ African bl oc and attaches high priority to devel opi ng cl ose
cooperation withit.

"Yet, we have not succeeded in realising the quantumand quality of
cooperation that goes with such high regard.”

He said it is peculiar that in spite of the long history of people-to
peopl e rel ati ons, best exenplified by the thousands of Ml aysi ans who have
graduated from Egyptian universities, "this relationship is still stronger
in spirit than in substance".

Mal aysi an students there tend to keep to thensel ves and Ml aysi a has not
fully benefited because of this tendency, he noted, while calling those
who opt for politicking rather than studying "a blot in the good nane of
t he graduates of Egyptian universities". Many graduates have however
inspired respect and are now a positive force in Ml aysia's econonic
progress, he said.

Dr Mahathir al so said Malaysia will not have any neani ngful relations
with Israel until the country learns to honour agreenents entered into by
its legitimte Governnent.

"The question of Palestine and the Arab-lsraeli conflict escapes
sol ution because of Israeli duplicity and its hi gh-handed ways. It is sad
and nost regrettable that Israel's actions, which deserve the strongest



condemati on, are being condoned by certain countries.

"I srael deserves every kind of sanction and yet we see sanctions being
applied to weak countries for mnor breaches of human rights,™ Dr Mahathir
sai d.

Mal aysi a, he added, appreciates Egypt's active role in the Wst Asian
peace process, with President Hosni Mibarak's untiring efforts to bring an
end to the conflict, despite Israel's intransigence.
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