21 MAR 1997
Mozanbi que- Mal aysi a
MOZAMBI QUE TO WORK CLOSELY W TH MALAYSI AN EMBASSY | N HARARE

KUALA LUVMPUR, March 21 (Bernama) -- Mozanbique will work closely with
the Mal aysi an enbassy in Harare to ensure that only "bona fide" firnms and
conmpani es are awarded nega projects in the host country.

Visiting Mzanbican President Joaquim Al berto Chissano said today it
was al so the responsibility of the Ml aysian enbassy to inform Mzanbi que
of the best way to deal with Ml aysi an conpani es.

He said the enbassy should also alert Myzanbique on the contacts which
are not useful to it and the relationship between the two countries

"The enbassy is there for the purpose to create good conditions and
rel ati onshi ps between Ml aysia and Mzanbi que. The enbassy in Harare is
al so the enbassy for Mzanbi que," Chissano told a news conference here

The president was asked to commrent on Prinme M nister Datuk Seri Dr
Mahat hir Mhamad's request that countries |ike Mzanbi que, which invite
Mal aysian firms to undertake nega projects, check their credentials with
the Mal aysian missions to avoid dealing with unscrupul ous players

The matter was discussed during a del egation neeting between Dr
Mahat hir and Chissano at the Prime Mnister's Departnent yesterday. This
was the first tine that Dr Mahathir had discussed the matter in his talks
with a foreign | eader.

Asked whet her Mzanbi que had encountered any problens with Ml aysian
conpani es, he said: "For the tine being, we don't have any problens."

Chi ssano, who is |eading a 34-nmenber del egation including several
m ni sters and 17 busines nen on a four-day official visit here, said
Mozanmbi que woul d adapt to Malaysia's privatisation policy and learn from
the latter's experiences in inplenmenting the policy.

"W also | earnt about the dynam sm of the Ml aysian private sector and
its inportant relations with the governnment in our visit to the Economc
Pl anning Unit, the Malaysian Industrial Devel opnent Authority and the
Proton autonobile plant.

"W were given a full account on how Ml aysia quickly transforned
itself froman agriculture-based country into an industrial regional power
visionary driven into a post-industrial society of the 21st century," he
sai d.

On Mal aysi an investnents in Mdzanbi que, Chissano said there were
positive responses and assurances from Ml aysi an busi nessnen that they
woul d invest in Myzanbique and visit the country begi nning next nonth.

"Some have even expressed desire to invest in tourism hote
construction and agricultural projects. | am sure from the neeting between
t he Mbzanbi can businessnen and their counterparts here, they wll have many
nmore proposals to conme in," he said.

Chi ssano noted that the neeting with Dr Mahathir was fruitful, cordial
useful and productive.

"We discussed and identified possible areas of bilateral cooperation
bet ween Mozanbi que and Malaysia. It is our understanding that the
government of Mbzanbi que and Mal aysia have a common desire to establish and
devel op their cooperation in the econonic, technical and scientific fields.

Such fields should conplenent sectors such as energy, tarnsport and
comuni cations, agriculture, industry, technology and investnents in
general, he added

On the international front, he said the relations between Myzanbi que
and Ml aysia transcended the entire range of bilateral goals, with both



interests rooted in the pronmotion of the South-South cooperation.

"Mbzanbi que and Mal aysi a pronote Sout h- South cooperation in regional
and transcontinental institutions of cooperation of which both are nenbers,
such as the Organisation of Islamc Conference, the Commpnwealth and the
newy created | ndian Ocean R m Associ ation for Regional Cooperation
(IOR-ARC)," he said.

Chi ssano hoped that the goal of establishing and reinforcing bilateral
econoni c, technical and scientific relations would be followed up by the
government institutions and business comunity concerned.

"W will also, at the highest |evels, nake the necessary follow up. For
that reason, | have invited Prine Mnister Dr Mahathir to visit
Mozanbi que, " he added. -- BERNANVA
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