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WASHI NGTON, June 12 (Bernanm)--The marketing blitz of Ml aysia's
Mul tinmedia Super Corridor (MSC) is triggering interests in the

multi-billion dollar project and drawing m xed reaction in the United
St at es.
The giant project which will launch Malaysia into the cyber future is

frequently brought up in regional economc reports, mjor seninars and
forums, and by | eading American nedia.

The Wall Street Journal in a front-page article on Tuesday dubs the
hi gh-tech corridor as "Silicon Valley East" which could drive Malaysia into
the information age.

"Al though the plan remains a bit fuzzy, Mal aysi ans enphasi ze that the
corridor won't be just a big industrial park where Wstern conpani es can
manuf acture today's products for export. In sonme ways it is an effort to
replicate Silicon Valley from scratch,” says W5J.

A new Miultinmedia University will be built, billed as a Stanford-1ike
intellectual hub. Around it will be research | aboratories of big foreign
conpanies lured by tax breaks and aggresive nmarketing by Prime Mnister
Datuk Seri Dr. Mhathir Mhanmad hinself, it adds.

Al t hough the Mal aysi an governnent is eager to get "anchor" tenants,
especially big nanmes, nany conpanies are nulling all the uncertainties
before committing thensel ves.

"The Japanese will make six visits and keep asking the same questions
over and over," Norsaidatul Akmar, the MDC s nanager of strategy told W5J.
She says sone Japanese want discounts on |and prices; the government won't
budge. OQthers are concerned about protection of intellectual property.

"All this is clearly bold and risky," says the influential financial
paper, which describes Ml aysia as a devel oping country where little has
changed in the villages for decades.

"The nation lacks a strong high-tech base and is chronically short of
hi gh-tech professionals. In view of the 16-hour power blackout that hit the
entire Ml aysi an peninsula just |last year, the infrastructure seens
somewhat fragile for state-of-the-art nultinedia," it points out.

WEJ adds that the field of multinedia has plenty of blind alleys:
Maki ng noney from Internet services is notoriously elusive
Interactive-video services have repeatedly stunbled; a recent exanple is
the failure of Time Warner Inc.'s interactive-TV experinment in Ol ando,

Fl a.

And Japanese conpani es wasted huge suns on high-definition television
whi ch was overtaken by newer technology - as Malaysia's nultinmedia corridor
coul d eventually be.

However, WIlliam MIler, an adviser to Dr. Mahathir and a professor of
conmputer science at Stanford University is nore bullish, saying that
Mal aysi ans will acconplish a lot. "They certainly won't get everything
done, but | think they will get a |ot done."

In Connecticut, large and nedi um sized high-tech conpanies are show ng
strong interests in the MSC. The state has identified Ml aysia as one of
the eight emerging markets where business opportunities seem nost
significant.

Meanwhi l e, the Pacific Economic Qutlook report, produced recently by
the Pacific Economi c Cooperation Council anticipates new opportunities in
the information technology industries with the creation of the corridor.



In Burbank, California, US filnmakers, multinedia conpani es, cable
television firns and cinema chains, who attended a seminar on entertai nment
and the nmedia sponsored by the Asia Society, see enonous opportunities in
Asi a, the Journal of Conmerce says on Mbnday.

The financial paper says Hollywod is focusing on Asia because the
nunbers there are so prom sing. Economic growh in Asia is nore than tw ce
that of the West, and by the year 2000 the gross regional product wll be
on par with that of North Anerica or Europe. In the next 25 years, seven of
the world's 10 largest economies will be in Asia.

Mal aysi an Information M nister, Datuk Mhaned Rahmat who spoke at the
sem nar | ast week says, until recently, Asia's grow ng mddle-class
depended on the West for much of its nultinedia entertai nnent because
Hol | ywood and its European equivalents were nore innovative

"The econom c successes of Asia, and the acute awareness that the
region will undoubtedly be the engine driving world businesses in the 21st
century, has given rise to a new Asian counsci ousness offers great
opportunities for US film producers, cable television conpanies and cinema
operators who are willing to teamup with Asian firnms.

The paper al so sees opportunities for US nultinmedia conpanies in
Mal aysi a's MSC.

On the MSC, Mhaned says,” We have provided the grand design, the
environnent and the facilities. What we need now is for world-renowned
educators, nusicians, animators, filnmmkers, graphics and special effects
experts, know edge workers and CECs to breathe life and soul into this
hi gh-tech endeavour." --BERNAMA
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