20/ 01/ 1997
MSC set to be gateway to dynam c, prosperous future

Must apha Kanmi| in Santa C ara

SANTA CLARA, Sun: Not far fromhere is Stanford University, which will go
down in history as being the place where mnds net to plan Mal aysia's
brave arrival in the world of information technology (IT).

Never before had so nmany captains of the IT world, conpetitors in their
own right, gathered in one roomto shape the future of a nation. A nere
two decades ago, Mal aysia's econony had been dictated nore by comodity
prices than anything el se.

The future will see the creation of an environnent where the | T industry
will formthe backbone of a new way of life. Called the Miltinedia Super
Corridor (MSC), it is a 15km by-50km area next to Malaysia's capital,
Kual a Lunpur.

Here, a pioneer environment will be created where paper transactions
will be done away with: perhaps too, the word "filing cabinet" will also
be erased fromthe residents' vocabul ary.

It will be the launch pad for the IT transformation of an entire nation
- the MSC will have fibre optic connections for veins and electronic
pul ses as bl ood.

By virtue of the latest infrastructure, the MSC will attract new age
technol ogies, linmted only by the power of thinking itself. Undoubtedly,
this quantumleap will take many Ml aysi ans by surprise and sonme aspects
may be unpl easant.

"There is no gain without pain," said Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad at the conclusion of the inaugural neeting of the
project's International Advisory Panel (1AP).

As the brain behind the MSC, he was the only politician anong the | AP
nmenber s.

Dr Mahathir, while fasting, had to deliver speech after speech to an
al ways packed audi ence that never failed to grant hima standi ng ovation
after each session.

On paper, it may seemquite absurd for Malaysia to pronote I T and
multimedia in a region where both were born. But Dr Mahathir's working
visit this time was quite dissimlar to the many investnent pronotion
m ssi ons he had undertaken thus far.

On this visit he had to channel ideas, listen to suggestions and provide
an avenue for solutions. This time, he was nore interested in listening to
i deas than giving his.

He had to | ead the Governnent into making avail able a conducive
environment where IT and nul tinedia industries would flourish. The
necessary physical infrastructure, new |l aws and unprecedented i ncentives
as well as freedomfor foreign investors involved in these fields - al
t hese had to be ensured.

These proni ses have been docunented in a 10-point CGovernment Bill of
Guar ant ee.

In return, the Government wants the leading I T and nmul ti nedi a conpani es
to look into the possibility of establishing thenselves in the MSC

There are no taxes, no i nvestnent all owance tax for the first decade of
operating, no duties on nultinedia equipnment, no restrictions on hiring of
foreign expertise - in short, there are no catches, whatsoever

To prepare for the actual realisation of the MSC, several innovative
measur es have been put in place. For the first time anywhere, a set of
laws will be enacted to specifically create the orderly devel opnment of IT



and its related industries.

Cal |l ed Cyberlaws, they will pave the way for the introduction of
revol utionary applications of IT in such areas as tel enedi ci ne, di stance
| earni ng, conputer crime, intellectual property rights, digital signature
and a paperl ess governnent.

When | aws are fornulated, this indicates solid invol venent of the
Governnent, a key factor in the successful conclusion of the inaugural |AP
meet i ng.

Many nmenbers of the | AP are attracted by the Governnment's conmitnent to
the project and many have al so expressed i mredi ate interest in |ocating
their units here.

Dr Mahathir's working visit also took himto the heart of the world's
entertai nment industry, Hollywod, which makes extensive use of |IT today.

In his speech, he called upon Holl ywdod's creative talents to | ook at
opportunities in the MSC. This suggestion was well received and one
conpany expressed interest in using the area as a source for creation of
nmore Asian content for digital-based productions.

The Prime M nister offered usage of the MSC as a centre for
col | aborating entertai nnent production ideas fromw thin the Asian region
for final production in Hollywod and consequently, distribution
t hroughout t he worl d.

The days of an increasingly affluent Asia totally swall owi ng whatever is
produced at Hol | ywood studi os are nunbered and such productions are not in
line with the inner-self requirenents of Asians, the Prinme Mnister said.

Hol | ywood nust venture out, to inject nore Asian content into its
productions as well as conputer-generated ones to retain its | eading edge
in the entertai nment industry. Thus, what better way than to |l ocate a
centre for generation of such content in Asia, and where in Asia, but the
MSC itsel f?

This time around, also, the visit to this part of the world has been the
| east exasperating for the Prime Mnister, as far as the foreign nmedia are
concer ned.

He had to answer few cynical questions, for there was i ndeed not much to
ask.

VWhat ever scepticisns were voiced, were dealt with by the | AP menbers,
who replied optimstically.

Not even one nenber of the | AP seened eager to go in front of tel evision
camer as, photographers and reporters. They had cone to an i nformal
agreenment of sorts that the neeting was not about gai ning individua
prom nence, but rather for seriously noting down ideas on a commobpn cause.

Overheard at the press conference after the neeting was the Prine
M nister's conversation with an | AP nmenber. "You nust be very tired," the
menber told Dr Mahathir.

"Well, | still have Tokyo to cover," the Prine Mnister replied,
descri bing the two-day stopover he woul d nake in Tokyo on his way back: he
is goingtolisten to nore ideas frompotential investors in Japan.

Wth the extreme care that is being exerted by Malaysia to ensure the
MSC s success, the corridor should indeed becone the gateway to a dynamic,
prosperous future.

( END)
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